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FAFATST T 31397 AT & To create domestic and global
a7 Jica ‘9{?27 T HAIEN appreciation and celebration

of the Cinemas of India.
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Mission

NFDC aims at fostering excellence in cinema and promoting
the diversity of its culture by supporting and encouraging films
made in various Indian languages.
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About us
Incorporated in the year 1975, National Film
Development Corporation Limited (NFDC) was

formed by the Government of India with the primary
objective of planning, promoting and organizing an
integrated and efficient development of the Indian
film industry.

Over the years NFDC has provided a wide range of
services essential to the growth of Indian Cinema.
The NFDC (and its predecessor the Film Finance
Corporation) has so far funded/produced over 300
films in 21 Indian languages, have been widely
acclaimed and have won many National and
International Awards. Some of the landmark films
produced/Co-produced by NFDC are —

Gandhi by Sir Richard Attenborough (Winner of 8
Academy Awards), Ganashatru and Ghare Baire
by Satyajit Ray, The Making of Mahatma by Shyam
Benegal, Salaam Bombay by Mira Nair, Lunch Box by
Ritesh Batra, Mirch Masala by Ketan Mehta, Jaane
Bhi Do Yaaro by Kundan Shah, The Good Road
(India’s official Oscar selection 2013), Marupakkam
by K.S.Sethumadhavan, Rudaali by Kalpana Lajmi,
Miss Beaty’s Children by Pamela Rooks, Dance of
the Wind by Rajan Khosa, Dr. Babasaheb Ambedkar
by Dr. Jabbar Patel etc.

+ NFDC further enhanced its forte in production and
distribution under the brand, Cinemas of India,
film exhibition, restoration, Film Bazaar, training
in digital non-linear editing, cinematography,
subtitling etc.

+ NFDC also provides 360 degrees of integrated
marketing solutions for Government Agencies
and produces advertisements, documentaries,
short films, TV series, web advertisements, radio
series and thematic musical anthems.

* In this regard it may specially be mentioned that
distribution activity straddled various established
and emerging formats for distribution and
exhibition of film, ranging from the conventional
theatrical release to digital formats such as VOD,
thus making high quality cinema available at
reasonable rates to Indian viewers.
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1. TIURSIEr &7 el AT o a8 ufdemsn

Film Production

1. The Production Department at NFDC supports
and drives NFDC’s mission to develop new

&1 fdeprd Td ddifed fhed ATt grr fhea
fAATOT 21 HRART T FARTE fhea AdATansi
b @Y HAPNGRT A 3 Juradr arell fheat
& FEAAT & IR ARAT TEpfad &l gerar
¢ & UAE 3T Bl GAIT Sl b gaAl
U9 JERU FAG & 1d dar 12di goadi
AT — RAfFe /AR Hwst # e
fa#tr — 9Ra F FIE Fouanfa, RAfauamo
wmgﬁﬁﬁwﬁﬁgﬁwuaammw
qg &

. 39 ot & ST 18 dAdifed e fAaATamaft
dN FACA T FA = AR 14w
Wﬁﬁﬁmﬁwﬁmﬁwm@m%w.
39 e fafdg d&pfadl & aTRITel fhoat
ﬁmﬁmaﬂa;aaawamws?gr :

. R @ATUT & Fd@r, TATHSET AT
IR FLIWe GIfig e &1 N AATT HIar §
Sifh a1 # TP Tedt gRT faffe aAfsar
ColchidAT R Uefdia fFd g &.

talent and to promote Indian culture through
production of films by first time feature filmmakers
and through Co-producing good quality films
in partnership with Indian and International
filmmakers. The successful execution of the 11th
& 12th Five Year Plan Schemes of the Ministry of
Information & Broadcasting — Film Production in
various Regional/Indian languages — is a means
to showcase India’s most imaginative, diverse
and vibrant film culture.

. 18 first time filmmakers were introduced through

the Plan Scheme and films across 14 Indian
languages including Hindi, were Produced/
Co-produced, thus supporting a community of
multitalented filmmakers, across diverse cultures.

. Apart from production of films, NFDC also

produces advertisements, documentaries, short
films, TV series, web advertisements, radio series
and thematic musical anthems for various Govt.
clients, which are subsequently released across
various media platforms by the patron.
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Distribution

NFDC’s distribution set wup is continuously
endeavoring to break into new age digital and non-
traditional markets across the world by leveraging
film festivals and film markets, which are critical and
central component of the global distribution network
for NFDC films.

With its 7 prominent verticals NFDC has been
successful in taking their cinema to its audience.
Apart from generating head turning revenues for its
theme based niche cinema, NFDC continues to win
hearts of connoisseurs of cinemas across the world.

Given NFDC’s mandate to promote good cinema,
the Corporation launched the brand Cinemas of India
(VOD platform) to develop a sustainable mechanism
for distribution of films in India, for both NFDC’s
productions and films from other independent
filmmakers who may have limited access to domestic
markets.

Cinemas of India facilitates distribution of films
across existing and emerging media platforms such
as In-theatres, Home Video, on Video-on-Demand
(VOD) www.cinemasofindia.com, DTH (Direct to
home), In-flight other Over-The-Top (OTT) Platforms
Entertainment amongst others.
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Promotion

Film Bazaar is the largest South Asian film market.
It encourages creative and financial collaboration
between the South Asian and International film
communities.

Created and organized by the National Film
Development Corporation (NFDC), Film Bazaar has
evolved into South Asia’s global film market from its
humble beginnings in 2007. Every edition witnesses
increased national and international participation.
The Bazaar is focused on discovering, supporting and
showcasing South Asian content and talent, in the
realm of filmmaking, production, funding, launching
and distribution (including festival participation). A
converging point for film buyers and sellers from all
over the world, the Bazaar also aims at facilitating the
sales of world cinema in the South Asian region.

Over the years, films such as Lunch Box, Margarita
With A Straw, Chauthi Koot, Qissa, Ship of Theseus,
Titli, Court, Anhe Ghode Da Daan, Miss Lovely, Dum
Lagake Haisha, Liar’s Dice Thithi etc. have been
through one or more programmes of the Bazaar. In
2016, 1206 delegates from 36 countries attended
Film Bazaar, including dedicated country delegation
from Canada.

The 11th edition of Film Bazaar will be held from
20-24 November 2017 at the Goa Marriott Resort,
alongside the International Film Festivals of India.
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Training & Development

Given the gap in the area of mid — career training
opportunities in the film sector, as also the need for
greater focus on research and development in content
creation, the Training & Development Division was
set up in 2012.

It has been established under the brand NFDC Labs
to deliver two outputs for the NFDC & Indian Film
community.

+ Training for Professional filmmakers,
providing workshops and master — classes
in core disciplines; Directing, Writing, Editing,
Cinematography and Producing.

+ Establish a development arm within the NFDC
itself to support script and project development to
ensure a steady flow of quality projects towards
the NFDC production department and towards
the Industry at large.

Development activities include long running Script
development programmes with national and
international industry professionals as mentors.

NFDC also conducts various training programmes
in Avid & FCP Digital Non — Linear Editing, Audio
Dubbing, Digital Cinematography, Multimedia
Subtitling, etc., for students under State Government
sponsored schemes.
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Notice

Notice is hereby given that the 42nd Annual General Meeting of
National Film Development Corporation Limited will be held on
Friday, the 22nd December, 2017 at 2.00 p.m. in the Board Room
of NFDC at 7th Floor, Discovery of India Building, Nehru Centre,
Dr. Annie Besant Road, Worli, Mumbai 400018, to transact the
business mentioned herein below —

Ordinary Business

1. To read, consider and adopt the Director’s Report, Audited
Statement of Profit & Loss and Cash Flow Statement for the
year ended 31st March, 2017, Balance Sheet as on 31st
March, 2017 and Auditors’ Report and the comments of the
Comptroller and Auditor General of India thereon and to
pass with or without modification the following Resolution as
an Ordinary Resolution.

“RESOLVED that the Audited Balance Sheet as on 31st
March, 2017, Statement of Profit & Loss and Cash Flow
Statement for the year ended 31st March, 2017 together
with the Director’s Report and the Auditors’ Report and the
comments of the Comptroller and Auditor General of India
are hereby read, considered and adopted.”

By Order of the Board of Directors

For National Film Development Corporation Limited

E.J. Paul
Company Secretary

Place — Mumbai
Date — 29th November, 2017

Note

A member entitled to attend and vote at the meeting is entitled
to appoint a Proxy to attend and vote instead of himself and the
Proxy need not be a member.

W frear faera o fafdes
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National Film Development Corporation Limited

Managing Director’s Letter to
Shareholders

On behalf of the Board of Directors of the National Film
Development Corporation Limited (NFDC), | am happy to present
a report on NFDC for the Financial Year 2016-17.

I have great pleasure in informing that after having incurred losses
before tax continuously for the last three years, the Company
was able to post a nominal profit before tax in the Financial Year
2016-17. The notification no.1/9/2009-MUC dated 30th April,
2015 by the Ministry of Information & Broadcasting, enabling
NFDC to execute publicity campaigns for the Government of
India, has helped the Company to function as per the business
model envisaged in the revival plan approved by the Government
of India. NFDC is expected to further improve its performance
and continue its growth trajectory in the coming years.

NFDC remains firmly committed to serve the film industry as
an institution for development initiatives, for content and skill
development, as well as encouraging new talent. One of its
initiatives, Film Bazaar, has emerged as an extremely powerful
platform for upcoming filmmakers to showcase their talent to the
national and international film fraternity. The films identified and
promoted under Film Bazaar have played a significant role in
changing the landscape of Indian Cinema, with more small budget
films gaining traction and increasingly attracting audiences.

The Ministry of Information & Broadcasting, vide letter no.M-
2101618/2017-F(F)(Part 1) dated 29.08.2017, has assigned the
task of organising the International Film Festival of India 2017 to
NFDC, and has nominated Sunit Tandon, General Manager, as
the Festival Director.

On behalf of the Board of Directors and all officials of the company,
| would like to convey my sincere gratitude to the Hon’ble Union
Minister for Information & Broadcasting, Smt. Smriti Zubin Irani,
and to the Hon’ble Union Minister of State for Information &
Broadcasting, Col. Rajyavardhan Singh Rathore (Retd.), AVSM,
for the immense support and guidance received from them. |
am also deeply grateful to Shri N.K. Sinha, Secretary, Ministry
of Information & Broadcasting, for his support and trust in the
functioning of the company.

| would also like to express my thanks and appreciation to my
esteemed colleagues on the Board and to all employees of
NFDC, as also to other stakeholders of the company for their
valuable support and co-operation to the company.

Nina Lath Gupta
Managing Director
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1. fasures & afrean

%. T a¥ 2013-2014, fo a¥ 2014-15 gar fog a¥
2015-2016 & FHpreel AT gV 2016-17 & ford AT dr

Directors’ Report

The Shareholders

The Directors have pleasure in presenting the Forty Second
Annual Report together with Audited accounts of the Company
for the financial year ended March 31, 2017.

1. Performance Highlights

a. The highlights of performance of the company for the
Financial Year 2016-17 as against the performance in FY
2015-16, FY 2014-15 and FY 2013-14 are as under —

fsurea fafrean 5@ ueR W - TR A 3
T in Lakhs
Parameters 2016-17 2015-16 2014-15 2013-14
Hhal ToEd Gross Revenues 16815 11666 3463 12693
el AR TR IS A) Gross Margin (EBIDTA) 203 (303) (603) (116)
T tﬁff 9T Profit before Tax 7 (518) (856) (321)
Fof BT Net Worth 2152 2343 1033 1957

2. AT JUT YERUT HAGT S U UF HEAT.1/9/2009-
THYHT i 30 3T 2015 gRT TATHSIHT Y dhg AIDBR
& faemua Reftsr o arelt vep Toidl & alk W ga: enfde
FX forar Sae Taumat 2010 H Rargael Telled
& o Alsa & HHA T Th. 3HY HUAT Bl ag
& eRT aArHAH o 3o R # gergar e &,

3. STHIRI
31 AT 2017 9 U IRT TAT 3E - T T 2390
G & FHA a7 fad a¥ 2016-17 # gU €I (T G=1d)
P Y cEa 31 AT 2017 P JAT a9 & o Smaer
& FEIfT Fer B AT B &

2. Toia gaeTr

#. T uRomat @1 IR @&

31mzo17aﬁw§(rzrc‘r$aisq;ﬁasﬁ?hzruﬁvm
FmER dOT AT R T -

b. The Ministry of Information and Broadcasting vide letter

No.1/9/2009-MUC dated 30 April 2015 has again included
NFDC as an agency to release advertisements on behalf of
the Central Government, enabling NFDC to function as per
the business model envisaged in the Revival plan approved
in 2010. This has helped the Company in making nominal
profit before tax during the year.

. Dividend

Due to accumulated and carried forward losses of ¥ 2390
Lakhs as on March 31, 2017, as also losses (after tax) for
FY 2016-17, payment of dividend is not recommended for
the year ended March 31, 2017.

2. Financial Review

a. Summary of Financial Results

The summary of financial results of the company for the year
ended March 31, 2017 is given below —

T o H
T in Lakhs
fQazor Particulars 2016-17 2015-16
TR AT Gross Income 16814.72 11666.50
SAI AT EBIDTA 203.28 (302.43)
T =@ Financial Expenses 56.06 69.42
AeaEa Depreciation 140.45 145.81
& CEfT ST/ (@) Profit/(Loss) Before Tax 6.77 (517.65)
T F o gy Provision for Tax, etc. 197.77 1827.95
T & arg H/ (F) Profit/(Loss) After Tax (191.00) 1310.30
TSI : ST/ 3 ST I Less — Profit/(loss) Brought forward (2199.23) (3509.53)
NUET | R A 7 31T F gHS FHRAA Balance Carried to Balance Sheet 2390.24 2199.23
R o Hed g
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National Film Development Corporation Limited

b. Growth

In the financial year 2016-17, the company was able to post
a nominal profit before tax. The notification by the Ministry
of Information & Broadcasting enabling NFDC as an agency
to release advertisements on behalf of the Central Govt.,
has helped NFDC to function as per the business model
envisaged in the revival plan approved by the Govt. of India.
NFDC is expected to make profits and continue its growth
trajectory in the coming years.

c. Net Worth

The net worth of the company stands at ¥ 2152 Lakhs as on
March 31, 2017 (Previous year ¥ 2343.08 Lakhs).

d. Particulars regarding conservation of Foreign Exchange
Earnings and Outgo

Earnings in foreign exchange are ¥ 52.50 Lakhs against %
150.07 Lakhs in the previous year and expenditure in foreign
currency is ¥ 69.16 Lakhs (previous year % 69.41 Lakhs).

3. Extract of Annual Return

As required under the provisions of the Section 92(3) of the
Companies Act, 2013, the extract of the Annual Return of the
Company for the year 2016-17 is enclosed herewith. (Annexure

-1)
4. Directors’ Responsibility Statement

Pursuant to Section 134 (c) of the Companies Act, 2013, it is
hereby confirmed that —

i. In the preparation of the Annual Accounts for the period
ended March 31, 2017, the applicable accounting standards
have been followed, along with proper explanation relating
to material departures.

ii. Such accounting policies are selected and applied
consistently, and judgments and estimates made that are
reasonable and prudent, so as to give a true and fair view of
the state of affairs of the company at the end of the financial
year, and of the profit or loss of the company for that period.

iii. Proper and sufficient care is taken for maintenance of
adequate accounting records in accordance with the
provisions of the Companies Act, 2013, for safeguarding
the assets of the company, and for preventing and detecting
fraud and other irregularities.

iv. The annual accounts have been prepared on a going
concern basis.

v. Proper systems has been devised to ensure compliance with
the provision of all applicable laws and that such systems
were adequate and operating effectively.

5. Activities of The Company

Film Production

The company executes the 12th Five Year Plan Scheme of
the Ministry of Information and Broadcasting titled “Production
of films in various Indian languages”, as per which films are
produced/co-produced by NFDC as per its extant bye-laws for
film production.
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Some of the outstanding achievement accomplished films
produced/co-produced by NFDC are enumerated below.

Hindi film Island City directed by Ms. Ruchika Oberoi, received
the following awards

Awards

» Winner — Best Screenplay Award, New York Indian Film
Festival 2016

* Winner — Best Director Award, Imagine India International
Film Festival Madrid 2016

+ Winner — Best Actress Award for Tannishtha Chatterjee,
Imagine India International Film Festival Madrid 2016

» Winner — Special Jury Award, Boddhisatva International Film
Festival, India

Festival participation

« Festival Internacional de Cine de Barranquilla, Colombia
2016

+ Museum Of The Moving Image, New York

* London Indian Film Festival 2016, UK

+ Indian Film Festival Stuttgart, Germany 2016

« International Film Festival of South Asia, Toronto 2016

» Silk Screen Asian American Film Festival, USA 2016

+ Xinkiang Asia Europe Film Festival, China

» Women Make Waves Film Festival, Taipei, Taiwan

+ Calgary International Film Festival, Canada

* Indie Meme, Austin, USA

» Kala Ghoda Arts Festival, Mumbai, India

+ Boddhisatva International Film Festival 2017, Patna, India
» National Film Festival of Kerala 2017, India

+ Nazariya International Women’s Film Festival of India 2017

Punjabi film Chauthi Koot directed by Shri Gurvinder Singh
received the following award —

+ Jio Filmfare Awards (Punjabi) 2017 — Best Film (Critics) and
Best Cinematography

Apart from producing and co-producing feature films through
execution of the Ministry’s Plan Scheme for production of films,
NFDC also produces advertisements, documentaries, short
film, TV series, web advertisement, radio series and thematic
musical anthems as a commercial activity for clients across the
Government of India and various state Governments.

Training and Development

NFDC Chennai Regional Office has imparted skill development
training and short term vocational courses to 1417 youth in the
spheres of Editing, Multimedia, Animation, Audio Engineering,
Digital Still Photography and courses for Camera Assistants.
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National Film Development Corporation Limited

NFDC Labs has been established by NFDC to provide a
framework of professional development for Indian filmmakers
already established in the work-field or at the beginning of their
careers. The initiative seeks to deepen and enhance the working
practice of talented writers, directors, editors and producers,
through project based workshops, labs and master-classes. The
development initiatives make extensive use of opportunities to
collaborate with Indian and international film professionals in
attendance at Film Bazaar.

Film Facilitation Office (FFO)

The Ministry of Information & Broadcasting (1&B), Government of
India, set up the Film Facilitation Office (FFO) in the National Film
Development Corporation (NFDC) in the year 2015, with a view
to promote and facilitate film shootings by foreign filmmakers
in India. It acts as a single-window facilitation and clearance
mechanism that eases filming in India, as well as endeavoring to
create a film-friendly ecosystem and promoting the country as a
filming destination. The services rendered by the FFO have now
been extended to Indian filmmakers as well.

The FFO started facilitating permissions for international Feature
Films, TV and Web Shows and Series including Reality Shows/
Series, being shot in India, from mid 2016, ensuring timely
permissions to film in India.

1. No of projects cleared during the FY 2016-17 - while the
total number of international films including television series
given permission to shoot in India was 29 for the period April
1, 2016 to March 31, 2017, the FFO facilitated the according
of permissions to 22, out of which 18 were feature films and
4 were television series. The major countries of origin for
the international productions in India are United Kingdom,
France, Bangladesh, Argentina, Germany, U.S.A, ltaly, and
Norway among others.

2. The Film (F) Visa — the NFDC and the FFO facilitated the
introduction of a new category of visa, called the Film (F)
Visa to foreign film makers, wanting to film in India, with a
view to ease issues related to their entry into the country.
This was another endeavour towards the creation of a film
friendly environment in the Country.

3. Film Policy - As per the mandate of the FFO towards creating
a film friendly environment in the country, the FFO has
worked closely with the NFDC to frame the Film Policy for
the State of Haryana, so that they can evolve as a primary
shooting destination for both domestic and international
filmmakers.

4. Nomination of Nodal Officers by Central Government
Ministries/Departments and various State Governments
- the Ministry of 1&B and the FFO collaborated with key
stakeholder Central Government Ministries/Departments -
Ministry of Home Affairs, Ministry of External Affairs, Ministry
of Defense, Ministry of Tourism, Ministry of Railways,
Ministry of Civil Aviation, Border Security Force, Central
Board of Excise and Customs, Airports Authority of India etc
- and State Governments/Union Territories, to appoint Nodal
Officers in their respective jurisdictions so as to facilitate the
shooting of films. The FFO has been proactively engaging
with all Nodal officers to streamline and assist filmmakers
towards shooting in India.

5. Most Film Friendly State Award 2016 — sixteen States
participated in the Most Film Friendly State Award 2016,
which was given under the aegis of the 64th National
Film Awards, which was held on 3rd May 2017. Chaired
by acclaimed filmmakers Madhur Bhandarkar, the Jury
consisted of eminent filmmakers like Kaushik Ganguly, Krish
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Jagarlamudi and distinguished IAS Officer Dr Mohan Kanda
as jury members. On the basis of the detailed analysis and
discussions relating to applications received from these
States, the Jury recommended that the Most Film Friendly
State Award 2016, should be given to the State of Uttar
Pradesh and a Special Mention Certificate should be given
the State of Jharkhand.

6. International Marketing - the FFO participated in the Locations
& Global Finance Show held in Los Angeles from 20th — 24th
April 2016, as well as the Cannes Film Festival 2016 and is
now a member of the Association of Film Commissioners
International(AFCI), with a view to promote India as a filming
destination and strengthen its international outreach.

7. Workshops - As part of its national and provincial outreach
and as mandated by the MoU, the FFO conducted a
workshop titled Film in India - Creating a Film Friendly
Nation — Role of State and Central Governments, in Goa
on November 22, 2016 alongside the Film Bazaar and the
International Film Festival of India. The workshop aimed at
sensitizing the Nodal Officers of Central Ministries and State/
U.T Governments towards easing the process of filming in
their respective jurisdictions since they are the one-point
contact for filmmakers. International producers such as Malte
Forssell from Sweden, Philip Lee from Hong Kong, Trade
Bodies such as the Motion Pictures Association of America,
The Association of Film Commissioners International,
domain experts on marketing like Piyush Pandey from Ogilvy
and acclaimed filmmakers from India such as Sudhir Mishra,
Imtiaz Ali, Prakash Jha, Anubhav Sinha, Bharat Bala among
others, motivated them to undertake initiatives/policies for a
favourable filming environment in the country.

The FFO is in the process of establishing a dedicated web
portal to take this application process online, which would
be operational in the next few months. The portal would
not only enable online submission of application, and
enlist Guidelines of key Central Government Ministries/
Departments regarding shooting of films in one place, but
also create a Locations Guide and Service Directory, so
as to become a single window Facilitation and clearance
mechanism for the international film community who are
looking to shoot their films in India.

Distribution

NFDC'’s distribution set up is continuously endeavoring to break
into new age digital and non-traditional markets across the world
by leveraging film festivals and film markets, which are critical
and central component of the global distribution network for
NFDC films.

With its prominent verticals distribution has been successful in
taking NFDC’s cinema to its audience. Apart from generating
head turning revenues for NFDC’s theme based niche cinema,
distribution continues to reach the aficionados and enthusiasts of
cinemas across the world.

Theatrical Distribution

1. Vees Mhanje Vees (Marathi) was released in both multiplex
and single screens across the state of Maharashtra on June
10, 2016.

2. Island City (Hindi) was released on September 2, 2016 after
a fantastic one-year festival journey, in select theatres pan
India and was well received by the critics and the audiences.
It was nominated in the concluded Star Screen Awards 2016
in the Best Debut Director Category.
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Syndication
Television

1. Entered into a strategic partnership with Zee Networks for
airing NFDC films on Zee classic channel as India’s finest
films. It has been well received by the audiences and industry
elite.

2. Entered into a strategic collaboration with Star India for
syndication of Island City on Star Network Channels.

Digital

1. Strategic collaboration with Amazon Prime, one of the world’s
leading VOD platform, to make available NFDC classics to
global audience.

2. Strategic partnership with Hotstar, an online video-streaming
platform owned subsidiary of Star India.

3. Strategic collaboration with Reliance Jio, owned subsidiary
of Reliance Industries.

4. Strategic collaboration with Yupp TV (India & US).
In-Flight

1. Strategic collaboration with one of the India’s strongest
content consolidator for In-Filght Entertainment Company
Contentino Media LLP for showcasing NFDC films on
Airlines globally.

Home Video
India

1. Strategic partnership with Shemaroo Entertainment one
of India’s leading company specializing in Home Video
Entertainment. We have a library of around 98 titles released
in collaboration with them.

2. DVDs of Adigaram 79, Padatik and Vees Mhanje Vees - new
slate of NFDC titles were approved to release.

Video on Demand — www.cinemasofindia.com

1. NFDC’s VOD platform was re-launched on February 20,
2015 along with the India theatrical release of Qissa — The
Tale of a Lonely Ghost. The films are available on pay-per-
view and monthly & yearly subscription basis.

2. Atotal of 130 plus films are available for streaming for the
global audiences,

3. NFDC has partnered with Prozeta, an international OTT
vendor and PayU, payment gateway partner, to create a
seamless user experience for the VOD platform.

International Sales
1. Initiated strategic partnership with USA’s leading distributor

Anderson Media Group, to represent and syndicate NFDC
titles in the global market.

International Film Markets
1. Representation at HKTDC (Hong Kong), Cannes, AFM,

EFM (Berlin) and other major film markets to scout new
partnerships to syndicate NFDC titles.
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2. Business visits to major film festivals and markets such as
Venice, Cannes, American Film Market, and Interviews with
magazines such as Screen and Box Office India have helped
forge great relationships with A-list festival programmers,
International sales agents/distributors and journalists of
repute.

Preview Theatre

1. Preview Theatre at Mumbai and Chennai have kept its
commitments to provide improved services to CBFC and
private parties in order to increase monthly screenings.

Film Clubs & Outreach Program

1. Screening of NFDC films for film aficionados through film
club such as Lost the Plot and G5A ‘The Start-up Film-maker’

2. NFDC has collaborated with an emerging online film
screening event company, 1018mb.com for screening of
NFDC films for audiences

3. The Assam Outreach program pre - release of Assamese
National Award winning film Kothanodi. A Series of
presentations and interactive sessions were held with
academic institutes in Assam on Narratives within the written
and the cinematic mediums.

Film Bazaar

Organized by the National Film Development Corporation
(NFDC), Film Bazaar is a platform exclusively created to
encourage collaboration between the international and South
Asian film fraternity.

The Bazaar is focused on discovering, supporting and
showcasing South Asian content and talent, in the realm of
filmmaking, production and distribution. A converging point for
film buyers and sellers from all over the world, the Bazaar also
aims at facilitating the sales of world cinema in the South Asian
region.

First held in 2007, Film Bazaar has evolved into South Asia’s
global film market, witnessing an increased South Asian and
International participation with every edition. The 2016 market
saw an attendance of 1206 delegates from 36 countries including
country delegation from Canada and Netherlands

The 10th edition of Film Bazaar hosted its first ever Film in India
Workshop. As part of its national and provincial outreach and
as mandated by the MoU, the FFO conducted a workshop titled
Film in India — Creating a Film Friendly Nation — Role of State and
Central Governments, in Goa on November 22, 2016 alongside
the Film Bazaar and the International Film Festival of India.

The Workshop involved nodal officers from various State and
Central Government Ministries/Departments and international
producers such as Malte Forssell from Sweden, Philip Lee
from Hong Kong, Trade Bodies such as the Motion Pictures
Association of America, The Association of Film Commissioners
International, domain experts on marketing like Piyush Pandey
from Ogilvy and acclaimed filmmakers from India such as Sudhir
Mishra, Imtiaz Ali, Prakash Jha, Anubhav Sinha, Bharat Bala
among others.

The workshop aimed at sensitizing the Nodal Officers of Central
Ministries and State/U.T Governments towards easing the
process of filming in their respective jurisdictions since they are
the one-point contact for flmmakers and motivating them to
undertake initiatives/policies for a favourable filming environment
in the country.
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The 11th edition of Film Bazaar will be held from 20-24 November,
2017 at the Goa Marriott Resort, alongside the International Film
Festival of India.

6. Human Resource Development
a. Schedule Caste/Schedule Tribe Reservation

The directives issued by the Government of India regarding
reservation for SC/ST in appointment and promotions to
various posts were complied with.

b. Industrial Relations

Industrial relations continued to be healthy, cordial and
harmonious.

7. MoU With Ministry Of Information And
Broadcasting

The performance of NFDC in terms of Memorandum of
Understanding signed with the Ministry of Information and
Broadcasting (the administrative Ministry) Government of India
for the FY 2015-16 has been rated as “Excellent”.

8. Official Language Implementation

The official language Act, along with the Rules thereof and orders
issued from time to time by the Department of Official Language,
Ministry of Information and Broadcasting and the Department
of Public Enterprises regarding progressive use of Hindi, were
implemented in the Company during the year. Meetings of the
Official Language implementation Committee were held regularly
to review the use of Hindi in the Company and steps taken to
implement the Annual program for the year 2016-17 issued by
the Department of Official Language, Ministry of Home Affairs,
Government of India.

9. Report On Conservation Of Energy,
Technology Absorption, Etc.

Information in accordance with the provisions of Section 134
(3) (m) of the Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014 regarding Conservation of Energy,
Technology Absorption is not applicable to the Company.

10. Vigilance Matters

An officer in the rank of Dy. General Manager has been designated
to oversee the vigilance matters. No vigilance compliant has
been received during the year 2016-17.

11. Board Of Directors And Board Meetings

The Company’s directors are appointed and their remuneration
is fixed by the Government of India. Hence the company has no
policy on director appointment and remuneration including criteria
for determining qualification, positive attitudes, independence of
a director and other matters provided under sub-section (3) of
Section 178.

As on date, NFDC has two functional Directors i.e. Managing
Director & Director (Finance), two ex-officio part-time Government
Directors, namely — Shri Ashokkumar R. Parmar, Joint Secretary
(Films), Ministry of | & B and Dr. Subhash Sharma, Additional
Secretary & Financial Adviser, Ministry of I&B and one part time
non-official director Ms. Anupama Chopra (with effect from 8th
February 2017)
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During the year 2016-17, the post of ten (10) Directors were
lying vacant. The company has no role in the appointment of its
Directors since they are appointed by the Government of India.

During the Financial Year 2016-17, no Board Meetings were held
due to insufficient strength of the Board.

12. Auditors

The Comptroller and Auditor General of India appointed M/s.
Tasky Associates., Chartered Accountants, KINARA C.H.S. Plot
No.1/10 AR, Bandra (West) Reclamation, Mumbai — 400 050 as
Auditors of the Company for the FY 2016-17 under Section 139
of the Companies Act, 2013.

The auditors have audited the Accounts of the Company for the
year ended March 31, 2017. The audited accounts with required
annexure and reports are annexed to this report.

13. Right To Information Act, 2005

Necessary action has been taken by the Company towards
implementation of Right to Information (RTI) Act 2005 in NFDC.
RTI Machinery is in place to attend to RTI applications and
follow-ups —

1. Chief Public Information Officer
P.P. Math, Manager (Film Production)

2. Appellate Authority
Ramesh J. Prasad, Dy. General Manager (Personnel)

14. Vigil Mechanism

In order to practice better Corporate Governance, NFDC has
adopted a Policy for Prevention of Fraud. The objective of the
policy is to provide a system for detection and prevention of
fraud, reporting of any fraud that is detected or suspected and for
fair dealing of matters pertaining to fraud.

The Head of Departments, General Managers, and Regional

Managers are designated as the Nodal officers for this Fraud
Policy and will co-ordinate all activities as per the Policy.

15. Audit Committee

The composition of the Audit Committee as on 31st March 2017
is as under —

s &1 A T Ry § Ry Name of the Designation Position in
Director Committee
ﬁ”ﬁ T oS Bl g s TewT Nina Lath Gupta | Managing Director Member
P gy e TWHR N a1fad Fee Subhash Sharma Govt. Nominee Member
fRerE Director
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Director Finance, Internal Auditors and Statutory Auditors are
standing invitees in the Audit Committee meetings. Senior
functional executives are also invited as and when required to
provide inputs to the Committee.

16. Comments on The Auditors Report

PARA (a)

The Company has sent letters seeking confirmation of balances
in respect of Sundry Debtors, Loans and Advances, as well as
Deposits outstanding in the Books of Accounts as on 31st March
2017. Responses have been received from some of the parties.
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Adequate provisions have been made in the Books of Accounts
for Sundry Debtors, Loans and Advances that are outstanding
for more than three years and have been duly carried forward
from previous years. Further, legal cases have been filed for
recovery in respect of TV Marketing Debtors and other cases of
outstanding dues wherever required.

The Current Liabilities are mainly on account of Media Business.
Most of the dues have been cleared subsequently.

PARA (b)
Noted

PARA (c)
No comments

ANNEXURE - B to the Auditor’s Report
PARA 1.

For the financial year 2017-18, New Internal Auditors have been
appointed for Delhi Office with additional scope of work.

17. Risk Management Policy

The Board of Directors review internal & external risks of the
business periodically so as to take timely corrective action. In
order to review its internal weaknesses and various external
threats periodically, reports are placed before the Board of
Directors. In the F.Y. 2016-17, no Board Meeting was held hence
risk management policy was not reviewed.

18. Corporate Social Responsibility

Corporate Social Responsibility is not applicable to the company
since company has accumulated losses.

19. Disclosure Under The Sexual Harrassment
of Women At Workplace (Prevention,
Prohibition And Redressal) Act, 2013.

The Company is in the process of making an Anti-Sexual
Harassment Policy in line with the requirements of the Sexual
Harassment of Women at the Workplace (Prevention, Prohibition
and Redressal) Act 2013. All employees (permanent, contractual,
temporary, trainees) will be covered under this policy.

The following is a summary of sexual harassment complaints
received and disposed off during the year 2016-17 —

ura freerIdl &1 g Fo a8 No. of complaints received Nil
Rt &1 fAuerT 3TIIRAT & T&l Uy No. of complaints disposed of Nil
20. ®ARe Tad9T 20. Corporate Governance

30 ufafee & Prddemul # UREAT, IS T STdrecar
(31geretes |l) F yog@ar & @y gAfar .

21. T S
HUA o PUAS Tde 2013 & UELr 2(31), 73 JAT 74 &
3T S & ey sen Fetya A€ i

National Film Development Corporation Limited

The company consistently endeavours to adopt the best
practices of Corporate Governance to ensure transparency,
integrity and accountability in its functioning. The Corporate
Governance Report highlighting these endeavours is enclosed
herewith (Annexure Il)

21. Fixed Deposit

The company has not invited deposits from Public under Section
2(31), 73 and 74 of the Companies Act, 2013
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22. Particulars of Employees

There was no employee in the Company falling under the
category of employees required to be reported under Section
197(12) of the Companies Act, 2013, read with Rules (5) 2
and 5(3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014.

23. Acknowledgements

The Board thanks the Company’s business partners for their
support and confidence in NFDC and look forward to sustaining
and building this mutually supportive relationship in the future
as well. The Board also gratefully acknowledges the support
and guidance received from the Government of India, various
Ministries of the Government of India, particularly the Ministry
of Information and Broadcasting, in the Company’s operations.
The Directors also express their grateful appreciation to the
Department of Public Enterprises, Comptroller and Auditor
General of India, Chairman and Members of the Audit Board,
Statutory Auditors, Internal Auditors, Bankers, patrons and
customers of the Company. The Board records its deep
appreciation for the enthusiastic and dedicated work of the
members of NFDC. Their outstanding team effort was invaluable
for the smooth functioning of the Company during the year under
report.

For and on behalf of the Board of Directors,

Place — Mumbai N.J. Shaikh
Date — 14/09/2017  Director (Finance)
DIN No.07348075

Nina Lath Gupta
Managing Director
DIN No.00350722
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Jeldcdch — | Annexure — |

T B —— Extract of Annual Return as on the financial
31 &4 2017 ™ d year ended on March 31, 2017

ORUTAT & IR I8T
[Pursuant to section 92(3) of the Companies Act, 2013 and

[EiFEI?ﬁ & HfAfAar 2013 & FaAT 92(3) TA HUA & (W rule 12(1) of the Companies (Management and Administration
gg{?m) 2 12 (1) a9 2014] & IFET. WA A - TH O p oo ;314] Form NC?_MGT_é 9 )
9

|. USIhoT dUT 37T faaxor

i. ©@r 3 Ta — U92100MH1975G0I1022994

I. Registration And Other Details
i. CIN —U92100MH1975G0I1022994
. ii. Registration Date — 01/05/1975
ii. GolleoT & dR_@ — 01/05/1975 9

ii. Name of the Company — National Film Development

iii. HUSAT BT ATH — AATSA hedd Saeusic HURAA fafFes. Corporation Ltd.
. . iv. Category/Sub-Category of the Company — Government
iv. BT BT FIT/3UT — TAIBRT HYAT Comga?; gory pany
. N . v. Address of the Registered office and contact details —
v. HUA & (slf <8 SN HQITﬁ F(IIF & BT _&iaﬂ{ '.E_ Discovery of India Building, 6th Floor, Nehru Centre, Dr.
ig.w;aﬁ 3T sfsam 8 ,  ATE Annie Besant Road, Worli, Mumbai 400 018, Maharashtra,
e 3rAN Re Vs, e, HIS 400018, HENTE. Tel — 022-66288297

NPT — 022-66288297
vi. T dU forees &7 — A8

vi. Whether listed company — No

vii. Name, Address and Contact details of Registrar and Transfer

vii. Mm%t%ﬁ%ﬁmm e T Agent, if any — Nil

II. Ul Y JH@ T fafafer 1. Principal Business Activities of The Company
HUAr Y T3 @1 10 gfderd a1 sEd H% TS All the business activities contributing 10% or more of the total
=T & UT BT &, 3T [Ja0T 30 YR & —  turnover of the company is hereby stated —
Name and NIC Code of % to total turnover
Description of main the Product/
. : of the company
products/services service
1 | Rres YHT 42% 1 | Film Production 42%
> aRar $0g 46% 2 | Media Campaign 46%
ll. Tarfdca, Gerdd AIREd duar dar gdg l1I. Particulars of Holding, Subsidiary And Associate
pufaar &1 faagor Companies
Name and . o
address CIN/ Ho".j".‘g/ = Applicable
Subsidiary/ shares :
of the GLN . Section
Associate held
Company
1 Nil
2 Nil
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IV. 37r9ROT &l Ul (3fFady IR, $ilcd b 37
(S ol sfFad @1 gfaerd)

i. Soiag R BlfesT

IV. Share Holding Pattern (Equity Share Capital
Breakup as percentage of Total Equity)

i. Category-wise Share Holding
a¥ & YR A WRT A FE&ar

No. of Shares held at the beginning of
the year

a¥ & g H MWRT i gEAT

No. of Shares held at the end of the year

AATELRHT Y
Sof

Category of
Shareholders

e e

Demat Physical

Total

Sl
ffgﬁtﬁsﬁm

CIGEIGE

% of
Total
Shares

Demat

Physical

&
Ry
FT
gfaera
% of

Total
Shares

F. gARE A. Promoters
(1) W (1) Indian
&) cafpara/ a) Individual/ 2 2 = 2 2 — Nil
HUF
TIgUh
o) g TR b) Central Govt. — | 45,39,983 | 45,39,983 100 45,39,983 | 45,39,983 100 Nil
M) T[T THR c) State Govt. - - = = - - — _
(s)
) W d) Bodies Corp. - - - = = - - _
: %
CIE]
z) ¥b/ e) Banks/FI - - = = - - - _
EIECIREC]
ST
T) P 3T f) Any Other.... - - = = - - - _
e e (F)(1) Sub-total (A)(1) 45,39,985 | 45,39,985 100 45,39,985 | 45,39,985 100 Nil
(2) Rafr (2) Foreign
®) sy | @) NRls-
TR Individuals
@) eafwror | D) Other -
=7 Individuals
g fRaITOT
) Hule c) Bodies Corp.
CIEC]
) dp/ d) Banks/Fl
ERECIREC]
TeECQAH
T) 3= e) Any Other....
qd aﬁ (Eﬁ)(Z) Sub-total (A)(2) = - — — = — — —
THTE &Y Total — | 45,39,985 | 45,39,985 100 45,39,985 | 45,39,985 100 Nil
MR shareholding of
Promoter
@) @)) | A=A +A)
()(2) @)
B. Public
g. ufeas
T Shareholding
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¥ & URH A AT Hr gEAw
No. of Shares held at the beginning of

¥ & 3ad A AW A T

No. of Shares held at the end of the year

C ) —
AITURFT A Category of e o '\’Eﬁ e T QE:?
Sof Shareholders o feforeer 3
5K gfarerd
%
% of % of change
Total Demat Physical Total Total during
Shares Shares the
year
1. JTATT 1. Institutions
&) FIIA a) Mutual Funds
) BRI b) Banks/FI
EoRi el
) thg TIAR c) Central Govt.
T) e e | @) State Govi(s)
z) dW Hfea e) Venture
. %sg Capital
i Funds
) AT Fufaar f) Insurance
Companies
T) THIHSITS g) Flls
&) fadeh dmx | h) Foreign
P Fg Venture
A Capital
Funds
) 3T (Sead™ i) Others
ffIT) (specify)
g aAed Sub-total (B)(1)
(@) (1)
2. ¥ weumm |2 Non-
. Institutions
F) FHUReT a) Bodies Corp.
GISC]
i R i. Indian
i,  faeeh ii. Overseas
g) Ihhad b) Individuals
i. cafepera i. Individual
. hareholders
ey s
IS GEDRCIE:] holding
T T1 oG nominal
6 & W share capital
Fed up to Rs.1
€ lakh
ii. <gfpara ii. Individual
. P rar==es] shareholders
[ECEDRIE:| holding
AT T1 o9 nominal
a 3w & share capital
RT Hfea in excess of
3 Rs.1lakh
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¥ & URH H PRI Hr gEAw ¥ & Id H WRT A FEw
No. of Shares held at the beginning of

No. of Shares held at the end of the year
the year

Shareholders

oo Fd
FURFT Category of e owa i e DT ot
Aofy &1 T

gfaera gfaerd

% of % of change

Demat Physical Total Total Demat Physical Total Total during
Shares Shares the
year

I (Soaw c) Others
Hifam) (specify)

g9 e Sub-total (B)(2)

(@) (2)
Total Public

giceTd
% Shareholding

@) -@) | B=B(1+(B)
m+@) ) | @

. FmERTT C. Shares held

1A by Custodian for
grng @;ﬂﬂ? GDRs & ADRs

& fou @

T AT
Fel (FHTHT) Grand Total — | 45,39,985 | 45,39,985 100 - | 45,39,985 | 45,39,985 100
8 (A+B+C)

i)y gl & RReIfesT ii) Shareholding of promoters

¥ & yRH A dEifesT ¥ & 3d # dRgIfesT a¥ & SR
AAgIfessd
Shareholding at the beginning of Share holding at the end of the # trﬁ':?-'lﬂ'

the year year FT gfaera

e & Fol AIT A sl & FT AT A Fa AIT A

Shareholders 4% # & it @ ad A @ &

Name TEaT ?ra:rm I AIE FT HEAT W;m AT &1 T AT &

CIGEIGE PIGEGH gfaerd

) ) )
% of total % of Shares % of total %0f Shares /o change
Pledged/ in share

Pledged/
LR SIETEE encumbered BN E) SIS encumbered holding

ST coor':\ﬂ; to total S c:r:1th:r1 to total during the
pany shares pany shares year
1 sra & President of 45,39,983 100 Fo e 45,39,983 100 Fo 8 Fo 8
ST India Nil Nil Nil
2 ; Managing 1 = X 1 - \ \
i) RTh
B Director g _Fr(fr £ .;ra £ .aﬁ
Nil Nil Nil
3|5 Joint Secretary 1 = S 1 - \ \
g Hid : TS TqEl PO el PO dqEl
(fhewa) (s Nil Nil Nil
Total | 45,39,985 100 45,39,985 100
¥ i I | Y

32 424 arfies RAE 2016-17 T frea famw oo fdes



iii) Change in Promoters’ Shareholding (please specify, if there
is no change)

iii) THEH Hr RReIfesrw # gU aRadd (@fg aRada a gam
a3 oo™ H)
¥ & YR H RREfesT
Shareholding at the beginning of the
year year
FU F FA AW . HYAT & Fer ATF
#1 wfaera U A sEm F1 wfaera

% of total shares
of the company

¥ & ghe F=d oS

Cumulative Shareholding during the

AT A FEaT

% of total shares

No. of shares
of the company

No. of shares

1 T§ F Ry I At the beginning of 45,39,985 100 45,39,985 100
the year
2 féy auf o Bate wise _Increase/ aﬂ‘é aRade =@
uHeH dr Pecrease Iréh No change
RRAfesTg & romoters Share
E_é gfy 3rear holding during the
T R | o
& HTER
increase/decrease
razor
(e.g. allotment/
transfer/bonus/
sweat equity etc.)
3 a§ ¥ g & ;’I\é;rrme End of the 45,39,985 100 45,39,985 100

iv) g0 FWR & gd MRelesd & MWRelfessd &1 deod

iv) Shareholding Pattern of top ten Shareholders (other than

(fAeerp, gaAed 3R SR g TR & B ).

For Each of
the Top 10
Shareholders

Directors, Promoters and Holders of GDRs and ADRs)

4 F IR 7 deREfesaT

Shareholding at the beginning of the
year

FA & Fo ATH

AT T gEAT

No. of shares

Gl Tl

% of total shares

¥ ¥ e w=dft REifese

Cumulative Shareholding during the
year

AT A gEaT

No. of shares

FYY & Feol AIH
T Gl

% of total shares

of the company of the company

1 a§ & g 3t At the beginning of
the year
2 ey auf & Date wise Increase/
gy & Decrease in Share
: Y holding during the
MWEfessd A
E[%' T AT hr | YeaAr specifying
ICGICEG 3ER the reasons for
fereoT increase/decrease
(e.g. allotment/
transfer/bonus/
sweat equity etc.)
3| a§ & 3 & At the end of the
(37YaT gUH g year (or on the date
#r afRe |, I of separation, if
a§ % ek ques | Separated during
g an the year)
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(v) TAERRT dAT 3T FecaquT Jaidhi TRt &1 SRReITesIT

(v) Shareholding of Directors and key Managerial Personnel

a¥ F g A dAEfesT ¥ ¥ ke Tt dREifeser
Shareholding at the beginning of Cumulative Shareholding during the
For Each of the the year year
Directors and . .
. FI F Feor AIT . F9AT F Feor AT
KMP A4F Hr wEAT e AqF Hr wEAT e
% of total shares % of total shares
No. of shares No. of shares
of the company of the company
T a8 & o At the beginning of 2 = =
the year
2 a§ ¥ =g Date wise Increase/
; Decrease in Share
dEifessw &
ey PATTEAR E[@' holding during the
37T Y. | year specifying
372raT 'm the reasons for
% PO @ o increase/decrease
Seor@ AR (S (e.g. allotment/
3relfedie, T transfer/bonus/
m RTE m sweat equity etc.)
3fe.)
3 T§ & 3iq & At the end of the 2 - -
year
V. ROTIEAAT V. Indebtedness

i) AT & qprT/Seheol b oIl & fow ¢ =i, afed

HUAT I FHOTTEAT

i) Indebtedness of the Company including interest outstanding/
accrued but not due for payment

AT FY .
BT T Jra’faa wor
R Hor
Secured
Loans Unsecured Debosits Total
excluding Loans P Indebtedness
deposits
Rraad & gy #F Lndgbtgdne?ihat ]tc!'\e "
HOTIEaT eginning of the financia
year
i o afr i. Principal Amount 1,81,27,528 1,81,27,528
i & e ﬁ'ﬂ 37e7 78 ii. Interest due but not paid 13,09,479 13,09,479
fpar ara.
i, =TS U ﬁh‘g’ T iii. Interest accrued but not - -
x due
GEl
Fa (i+ii+iii) Total (i+ii+iii) | 1,94,37,007 1,94,37,007
m ¥ el HorrEdar Chgngehinfl_ndebt.e:dness
#F ofade during the financial year
- gl + Addition = =
Y * Reduction 40,38,456 - 40,38,456
P ofade Net Change (40,38,456) (40,38,456)
m & el HorrEdar Izde}ptedn_efs at the end of
# ofrada the financial year
| AR i Principal Amount 1,40,89,072 1,40,89,072
i e &g ﬁhﬁ 37eT =8t i Interest due but not paid 6,95,256 - 6,95,256
fopar arm
i e ST ﬁh_g’ a7 iii Interest accrued but not = -
\ due
GEl
w8 (HHil+l) Total (i+ii+iii) | 1,47,84,328 1,47,84,328

34 sodt aiffs RO 2016-17
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VI. PRI a7 3T Fecaqul Yeed daariat V1. Remuneration Of Directors And Key Managerial

F TR Es Personnel
. ; . A) Remuneration to Managing Director, Whole-time Directors
&) %ﬂ' ﬁ-l?\"\’_l'cﬁ, Qoo Al aar/3rar gayud &t andlor Manager —

vay fageas/seey & &t F1 A
Name of MD/WTD

Particulars of Fa Tl
Remuneration T 9 I WRET AREYT T S 4 Total Amount
Ninalath o 1ab Narain  N.J. Shaikh
Gupta
1 Aqa Gross salary 24,46,482 21,72,260 46,18,742
$ol
®) IR ITARTH 1961 a) Salary as per provisions
» 3URIF 17(1) F contained in section
grauTet & 3gda aaa 17(1) of the Income-tax
Act, 1961
@) 3THT AREH b) Value of perquisites u/s
19613 3UfTH 17(2) 17(2) Income-tax Act,
& rauTEl & o 1961
el B AT
M) T RREH c) Profits in lieu of salary
1961% 3UfTH 17(3) under section 17(3)
¥ graurt & igda Income- tax Act, 1961
egeredt & braAdT
2| weter faeeg Stock Option - - _ _
3 e sfrad Sweat Equity - - - -
4| e Commission
a1 % ufdeg & ak — as % of profit
SRy
3T (PUAT Seard — Others, specify... - = -
&)
S | 37y-Sear® HIST Others, please specify - = = -
Fd (%) Total (A) 24,46,482 21,72,260 46,18,742
ARTH F 99T g Ceiling as per the Act — - — -
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g) 3T fAeerer &1 arisfas B) Remuneration to other directors

Particulars of Remuneration et & am Rl afey
Name of Directors Total Amount
3 Tad¥ @ees 3. Independent Directors
. @5 Gty & Aftew F onfae |- Fee for attending board
S & T g committee meetings
. FET + Commission
- 3T PUA TIT HY + Others, please specify
e (1) Total (1)
4 337 N FIER DeeuE 4. Other Non-Executive Directors
N Y & M & e | Fee for attending board
o ¥ o d committee meetings
FHAT + Commission
3T HUAT TAE HY » Others, please specify
Fd (2) Total (2)
Fd (T)=(1+2) Total (B)=(1+2)
Pel GduRIT TRAHD Total Managerial Remuneration
ffaTs & sigtg A Overall Ceiling as per the Act

) FATCAYUT YaUhIT FHAarRAT bl UIRAS (a9 e,  C) Remuneration to Key Managerial Personnel/Other than MD/

UG /qUTdhlTodh fIeRIpl & BI5 &) Manager/WTD
HECAYO YaUF FAAR
Key Managerial Personnel
Particulars of Remuneration @héaﬁ HIAT .
Company CFO
Secretary
1 Gross salary
&) Dol AT 3IHT FRFTH a) Salary as per provisions —| 16,20,255 | 13,84,602 | 30,04,857
1961 SUfTs 17(1) & contained in section 17(1) of the
gt & 3igdd dde. Income-tax Act, 1961
@) 3T HRETH 1961% b) Value of perquisites u/s 17(2)
U 17(2) & graurEt & Income-tax Act, 1961
AT HFeHT B HAT
) 3T wRETH 1961% c) Profits in lieu of salary under
SURIH 17(3) & graurEt & section 17(3) Income-tax Act,
3T dad $ aee # e e
arel o
2 e Rweg Stock Option - - - -
3 e sRFad Sweat Equity - - - -
4 FareT Commission
TSI @ ufaera as % of profit
3=, RO & others, specify... - - - -
5 | 3= (FUT SeaE B Others, please specify - - - -
FT Total - | 16,20,255 | 13,84,602 | 30,04,857
2
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VII. SHATAT/FST /30T W FHS AT

VIl. Penalties/Punishment/Compounding of

Offences
. STAT/FS/ grfereRIor
T;’;;? wftre e @Sy A (G
FRRRT Fra wadr=R)
. Details of
S:fctt::en Brief EELEY ) LT r::g:ailf
Companies Description B IREDY | (GRS any ( ,ive
P P Compounding COURT) v (9
Act . details)
fees imposed
F. HUAT A. Company
a.aqu__n Penalty T &
Nil
T Punishment Fo a8
Nil
TS Compounding Fo et
Nil
. Aes B. Directors
%W"‘_"T Penalty Fo e
Nil
o Punishment Fo i
Nil
s Compounding Fo g
Nil
a1, andt oTT I 3 e C. Other Officers In Default
W Penalty Fo &
Nil
T Punishment T gt
Nil
Farsiar Compounding Fo g
Nil
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3referaete — ||

g a¥ 2016-17 & AT PHURE TTAT UT
Rare

%. TAUHERN, ST 6 R TRPR A1 Adoiclch & P SUshal

gRT S R o faem fagelt o arere avar ¥

FIANe et W Fied R 38 UeR & -

1. BIS 3% HURE NTAT W HYAT HT GROT
Wﬁ?ﬁmsﬁkmﬁamﬁvéﬁﬁvuﬁw%mm

el gomel 3R 39 uAmst @1 wewr ¥ O sEe @
RedeRt & fat &1 @wefor, mﬁasﬁwm«wgﬁfﬁam

TAURET Th ufaael, amee & ufa dANwa @ gl 3R

= HEAT & & & B S & o ufdag &
2Q-feer & Tary AT &1 Soaaa FY. U & Ig 37U gy
et T FAAYOT TAT ABAH FAW URERfT dNF F 3Ty T
* o of ufdeg &

2. [Aees #sd
®. AqS Hr GEET —
TATHEE & fAeeqh Fsel F T & E s @ Q@

PRIGRY [eerd & AV ug & & & AR PR gRT Afdd
Qs aur A I IRPRS A & [eed dsd 7

mﬁﬁaﬁm,aﬁmmgﬁqraW%mmwﬁ

31 AT 2017 P DUl & S H GEAT 39 UpR oA —

Annexure — |l

Corporate Governance Report For The
Financial Year 2016-17

A Public Sector Enterprise of Government of India, NFDC
follows the extant Guidelines on Corporate Governance issued
by Department of Public Enterprises (DPE), Ministry of Heavy
Industries and Public Enterprises, Government of India.

A Brief report on Corporate Governance is given below —

1. Company’s Philosophy on Code of Corporate
Governance.

NFDC is committed to good Corporate Governances supported
by appropriate transparent systems and practice to protect,
promote and safeguard the interests of all its stakeholders.

NFDC is committed to act as a competitive, client-friendly and
development-oriented organization for promotion of good cinema
in the country and abroad. It is also committed to providing client
friendly best services to all its customers in a transparent manner.

2. Board of Directors
a. Composition of Board —

The Board of Directors of NFDC comprises of Seven
Members out of which two are Functional Directors and
Five are Directors of whom two are the nominees of the
Government of India and three are Non-official Directors.
The Directors bring to the Board wide range of experience
knowledge and skills.

The composition of the Board as on 31st March 2017 is as
follows —

Functional Directors

g A «rs agEn ggy e Ms. Nina Lath Gupta Managing Director
g . o 9w facers (fo=T) Ms. N.J. Shaikh Director (Finance)
R FieE s Non Executive Directors

A &, Horg AR TifFa &eers Shri K. Sanjay Murthy Government Nominee Director
(27.02.17 ﬁ)mﬁ & e (w.e.f. 27/02/2017)
af gAY AT WFR gRT aAfAa s Dr. Subhash Sharma Government Nominee Director

Il SR e 3RIERE AqF Ms. Anupama Chopra Non-official Director
-%8 02.2017 &) ﬂh E (w.e.f. 08/02/2017)

I TadT Al P1 PRIb, Sad dada o enfdrer €, 15.
01. 2015 & FATT T AT UT. 3Tk dI¢ Ueh TIdH fAcered &

Rt 1 1

& SECITYE 3T HUAT Asheo 3T 37 & 1S 3HTH sRaed
i ANfeog & I & U Tae 2013 & JFAT 118 (10) &
mﬁwmﬁﬁg‘égﬁm%sﬁﬁﬁm 07. 2015 9

s o oo a6 fhar o1 gar SEs Ageet & e 39
HUAT F 3Michel HH IWRARE # AT gadaa dear & o
I 8. TAuEsEY & ATHS H Ig TEAT 5 .

38 2t aiffes A 2016-17

The tenure of the three independent directors including the
Chairman came to an end on 15.01.2015 after which one
independent director has been appointed.

The Institute of Company Secretaries of India had issued a
Secretarial Standard on meetings of the Board of Directors
under Section 118 (10) of the Companies Act, 2013 which is also
applicable to NFDC with effect from 01.07.2015

As per para 3.4.2 of this Standard, no business shall be
transacted by the Board of Directors where the number of
Directors is reduced to a number below the minimum number
prescribed in the Articles of Association of the said company. In
the case of NFDC, this minimum number is 5.

W frear faera o fafdes



mézﬁmmmsﬂiwgzmswmm‘éaﬁ
&I # @A §U 2016-17 H

g, A g ARSI Faeft =7 g

(i) fat a¥ 2016-17 & R g8 &S AfEoq & favor
fam @ 2016-17 & aR= 1S o S Mfow =¢ .

S & UTH HUAT & qIG H FH HEGIS FIAT dAT
SERIRTT 30y & o9 fAgas #Fsa 3k R_fdes
afafaat & gl qur gerasreh vy oa # wgfoaa

.

(i) T a¥ 2016-2017 & SR a5 Afeeg & [t i
3ufedfa, Noe 3md g9 & Ui, 309 [cerh
IOEIAcdl T FEAT (3T Ueds fafdes sufadl/
gfafaal d Acudt & deeaan) nfg & oo za9

& T AT 7 .

Hence, no meetings of the Board of Directors were held in 2016-
17 due to insufficient strength of the Board, in view of the above
mandatory Secretarial Standard.

b. Other provisions as to Board and Committees

(i) Details of Board Meeting held during the Financial Year
2016-17

During the Financial Year 2016-17, no Board Meetings
were held.

The Board has complete access to all the relevant
information within the Company enabling Board of Directors
and Committees thereof to take informed and efficient
decision.

(i) Details of Number of Board Meetings attended by Directors,
attendance at last AGM number of other Directorship (in
Public Limited Companies)/Committee Memberships held
by directors during the year 2016-17 are tabled below —

UHN & -
VR 31.03.2017 & 37
ﬁimﬁ HAE Aqd A gEw
TR A
& Chairsman As Member
1. | g A A | gy R - - & PE TG | P AE 3
Sl
2. | gAY U IR afERS 3 G 3 PIS T 3
g‘ﬂ?,T fereRres
3. | g 3y Rewr gr{ama@?r - - 3T AG | BIS A | SUeAY Al | U Gl
e
4. |37 GHIY T | EIHR gRT ATl - - 3UClY T | BIS G IS AL 1
fagers
5. | @AW T, o AW | e (fa) - - 3Gy AG | PIS ARl PIS T 2
6. | A & o AR | PR gRT AT - = = PIS FEI PIS EI 2
fagers

Name of
Director

Designation

No. of other
Committee
No. of other Memberships as on
Directorships 31/03/2017
as on As As
31/03/2017 Chairman Member

Board Meeting

Attendances
at Last AGM
(held on
30/09/2015)

Held
during
the
tenure

Attended

1. | Ms. Nina Lath Managing Director - - Yes Nil Nil 3
Gupta

2. | Ms. Anupama Non-Official Director = = NA 3 Nil 3
Chopra

3. | Ms. Anshu Government = = NA Nil NA NA
Sinha Nominee Director

4. | Dr. Subhash Government - - NA Nil Nil 1
Sharma Nominee Director
Ms. N.J. Shaikh | Director (Finance) - - NA Nil Nil 2
Shri K. Sanjay Government Yes Nil Nil
Murthy Nominee Director
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(iii)%?aﬂésﬁﬁaemmﬁmaﬁﬁﬁww

(iv) & facermt @1 afém aReg
gh 3e] Raeer &1 Aghe 37 Frelid WA g &
TX 13.10.2016 § 27.02.2017 & @l I T qdl

gﬂ;mﬁmaﬁa(ﬁ ) & &G FH BH B

fgfs quiafes R sfmRe
%’E&nﬁgmﬁosozzowﬂgﬁ 3 of@eh, PR T
hea gafieTs £

I, IR G
HIORAA o dE & T dAT IRS Jaua fAHRAT Hr
3R Gfedr & aR & HUAT & FAAT TUT 33T &b el
s Aifd [uiRa & & Saer aea Fuar i s Farea
ggfa & s urefiar & AT . 3HP ARD
HUNA o @Sy Hr Apurer & oy off hfa FuiRa
& T A At Afdar s Fsd a1 @ egHeT urE

3. f[acerp #Fsa fr gfAafaar

3.1 915 gRT aifed AfAfAA 39 UK & —

« or@r weror @fafa
- PR sUEfAY
. gifafde afafd

3.1.1 o/ @r uefor |t
(i) 31 AT 2017 @t 3ffee FATT &1 T 38 gpR AT -

(iii) None of the Directors on the board is a member of more
than 10 Committees.

(iv) Brief Profile of new Directors

Ms. Anshu Sinha was appointed as part- time Government
Director w.e.f. 13.10.2016 to 27.02.2017. She was working
as Joint Secretary (Films), Ministry of Information &
Broadcasting.

Ms. Anupama Chopra was appointed as part-time non-
official director w.e.f. 08.02.2017. She is an author,
journalist and film critic.
c. Code of Conducts
The Company has prepared a policy on Code of Conduct for
the Board members and Senior Management Personnel in
alignment with Company’s mission and objectives and aims
at enhancing ethical and transparent process in managing
the affairs of the Company. Further the Company has

formulated a policy on Fraud Prevention. Both the policies
have been noted by the Board of Directors.

3. Commitees of The Board of Directors

3.1 The Committees constituted by the Board are as
follows —

+ Audit Committee
» Personnel Sub Committee
* Remuneration Committee

3.1.1 Audit Committee

(i) The composition of the Audit Committee as on 31st March
2017 is as under —

. Name of the Designation Position in
e &1 aw k) wfafa # gt Director Committee
1 ﬁ”ﬁ e o T gge feers R e =) 1 | Ms. Nina Lath Gupta | Managing Member
Director
> |af ATy T THR R e 2 | Dr. Subhash Government Member
' afg Reers Sharma Nominee Director

orET gdretor FiAfa & dowt 7 Ages e, 3daRe o adas
aar darfae orEr wietw, TR RHART g €. 3magedr uza
W AfAFT I 31T FIAT gerd wRa & o aRsy werree

ufFaagfeed @1 o g S §.

orEr wWeor gfAfa & e 5 & 55 A § — uay e,
AR gRT AT A 3R fia rada [ees. & w@dd
el & ug @il €. 59 goe @ g a¥ 2016-17 & ek
T qfietur JiAfa Y P AT T & g

(i) or@r gdretor AfAfa o1 FRAST 5T UPR § —

(F) FOAST TFC P URT 177 FH § T3 MNRIBATAT FT
FHUTER.
(@) Ut & @ Wfdd/3df@aa  Yeniae/ Ad9arf¥s/

aif¥er foia fawon o Reis W o Jar/312er s
THET LT,

40 s2dt aiffs RAE 2016-17

Director Finance, Internal Auditors and Statutory Auditors are
standing invitees in the Audit Committee meetings. Senior
functional executives are also invited as and when required to
provide inputs to the Committee.

The strength of the Audit Committee is five consisting of Managing
Director, Govt. Nominee Director and three independent
directors. The post of two independent directors was vacant
due to which no Audit Committee Meetings were held during the
Financial Year 2016-17

(i) The terms of reference of the Audit Committee are as under

(a) to comply with the requirements laid down in Section 177 of
the Companies Act —

(b) to take on record and/or to review unaudited/audited

quarterly/half-yearly/annual financial statements of the
Company.

W frear faera o fafdes



3.1.2 Personnel Sub Committee

3.1.2 IR ugiAfa

31 AT 2017 P AP FAsod H wAay 30 FATA F1 159
g UhR AT —

The composition of Personnel Sub Committee of Board of
Directors as on 31st March 2017 are as follows —

. . . . Position in

fAcers &1 A qg gfafa & = Name of the Director Designation Committee
1 g A ors aEr gay fSeerh g Ms. Nina Lath Gupta | Managing Director | Member
2 M T, o g g (faa) Parer= Ms. N.J. Shaikh Director (Finance) | Member

. AR gRT A g g Government
3 A &, o g g{ﬁ O Tewg 3 | Shri K. Sanjay Murthy Nominee Director Member
4 Eiry ﬁﬁgﬂﬁiﬁ 4 | Ms. Anupama Chopra gic;;ct)(f)f:mal Member
37IUAT TSI, I Ho&d

HAAN) 30 FFATT FT FIIT 37 UPR & —

Udushi @ 30 HEUGUS TR b b Ual W IHHRIT dr
Taleed, HeAUBRI HEAT Td Sl & dledd 1@ arel

Hifa I 377 ArFEeT W AR,

a¥ 2016-2017 & SN HN T HAE H Tp dob
29/08%/2016aﬁ§-§.sqﬁmaﬁmﬁmwﬁwsﬂ
UhR & —

1 2 AT IS &g 1 1
%ﬂ%ﬁ?mw

2 | gAY 3gua Az parer) GE aer
g?ﬁﬁl’cﬁlﬁiﬁﬁﬁ'?ﬁﬁ g e

3 |4 &, "o e 1 TS T
TWHR gRT

IGCElED

4 | gA T I AQ ireas) 1 1
e (forer)

5 | gAr 37 R e GE| el
g 'ém g )
Aeern

The terms of reference of the Personnel Sub Committee are as
under —

To consider the promotion of officers from Manager up to the
level of Deputy General Manager and Welfare issues and other
policy matters related to personnel.

During the year 2016-17 one Personnel Sub Committee Meetings
was held on 29/08/2016. Meeting attended by individual members
during the year 2016-17 are detailed below —

No. of
Meeting
held Meeting

Position
in the
Committee

Name of the
Director,

Designation attended

during
their

tenure

1 | Ms. Nina Lath Member 1 1
Gupta,Managing

Director

2 | Ms. Anupama Member Nil Nil
Chopra, Non-

official Director
3 | Shri K. Sanjay
Murthy,

Government
Nominee Director

4 | Ms. N.J. Shaikh,
Director (Finance)

5 | Ms. Anshu Sinha,
Government
Nominee Director

Member 1 Nil

Member 1 1

Member Nil Nil

3.1.3 uisifae afafa -

31 A 2017 A uR#fdAs dfAfd &1 15 30 UbR A1 -

3.1.3 Remuneration Committee —

The composition of the Remuneration Committee as on 31st
March 2017 are as follows —

. . . . Position in
e T AT g gAY & =t Name of the Director Designation Committee
1 21’3\’[ [ T i RReE TeeT 1 | Ms. Nina Lath Gupta Managing Director | Member
> E”ﬁ = 3 oE e (R) Tee 2 | Ms. N.J. Shaikh Director (Finance) | Member
TSt TP BT TeTa 3 | Shri K. Sanjay Murthy | Government Member
3| ;Lﬁ ﬁ??raﬁm Nominee Director
4 | Ms. Anupama Chopra, | Non-official Member
4 | gAY U <z %Ta :ﬁzmﬁzﬁ e Director

National Film Development Corporation Limited
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4. dIYR TH AT

The terms of reference of the Remuneration Committee are as
under —

To decide the annual bonus/variable pay pool and policy for its
distribution across the executives and non-unionized supervisors
within the prescribed limits.

During the year 2016-17, no Remuneration Committee Meeting
was held.

Ms. Nina Lath Gupta, Managing Director was paid a remuneration
of ¥ 2446482 and Ms. N.J. Shaikh, Director (Finance) was paid
a remuneration of ¥ 2172260 in the F.Y. 2016-17. None of the
other directors were paid any remuneration during the financial
year 2016-17.

4. Annual General Meeting

e aur  FU1 FE {AAY gFaE@

af e gAY g far I
39 df | 2013-14 | ISIEes drdor, 681 #HfSel, Bwpadl 30 Sf3ar fafeser , dew dex, | 29.09.2014 | urE fopam aram
sf. T 1. U3, geff, {a$ - 400 018 QU 12 a9
40 df | 2014-15 | ASEeS e, 681 Afoel, fEFpadl 31t SfEar fafeser , agw dex, | 30.09.2015 | ¢
3f. T @1 U3, geif, Ha$ - 400 018 11.00 gae
41 d1 | 2015-16 | ISTEes BrATeE, 681 ST, BEpadl 30 $i2ar fAfeser , Agw dex, | 03.10.2017 | U A ST & &
st w . Vs, geff, Fa$ - 400 018 SIUeT 12.00 | T =l
I
42 dF | 2016-17 | ASIEeS drdierd, 6381 Ao, [SEhadl 3Tt Sfear fafeser , agw dex, | 22.12.2017 | U fFd o9 & §o
sf. T &1 U3, geif, {IS - 400 018 gIUeT 12.10 | o7 =l
ol
Year Location Date & Time Whether. i)y S
resolution passed
39th | 2013-14 | Registered Office 29.09.2014 Passed
6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant 12.00 Noon
Road, Worli, Mumbai — 400 018
40th | 2014-15 | Registered Office 30.09.2015 No
6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant 11.00 AM
Road, Worli, Mumbai — 400 018
41st | 2015-16 | Registered Office 03.10.2017 None to be passed
6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant 12 noon
Road, Worli, Mumbai — 400 018
42nd | 2016-17 | Registered Office 22.12.2017 None to be passed
6th floor, Discovery of India Building, Nehru Centre, Dr .Annie Besant 12.10 PM
Road, Worli, Mumbai — 400 018
5. Uil 5. Disclosures
(i) 39 e & P zng—qqu‘r ;ﬁa a8 € o gafg ueft (i) There are no materially significant transactions with related
e l;m’tzﬁ TSR AT yaud & Ty Y 1 & 3R parties i.e. promoters, Directors or the management

ST Hualt & fRal ox Wer vag gsar .

(i) Huh 37 ard T gF el & fop fomelt off apaterdy ot 3fifee
fafa @ s & Qo a& o=

(i) PUAr F FAlGT HTCFH P HURC Iaed RUe #
(iv) &Uer & A2t & da S aRke TI9 90 8.

) e &9 aut & Hual W WHR gRT IR fFd o feam
& & SooTer 3HUaT BT DS ATHT ThAT oY
Hauraes WieRT & FHeT aof A6l ga.

42 4odt aiffs RO 2016-17

conflicting with the Company’s interest.

(i) The Company affirms that no personnel have been denied
access to the Audit Committee.

(iii) The Company has adopted suggested items to be included
in the Report on Corporate Governance.

(iv) There is no inter-se relationship between Directors of the
Company.

(v) No penalties or strictures have been imposed on the
company by any statutory authority, on any matter related to
any guidelines issued by Government, during the last three
years.
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Additional disclosures as required under the Guidelines on
Corporate Governance for CPSEs issued by Department of
Public enterprises —

(i) ltems of expenditure debited in books of accounts, which are
not for the purpose of business — NIL

(ii) Expenses incurred which are personal in nature and incurred
for the Board of Directors and Top Management — NIL

(iii) Administrative and office expenses as a percentage of total
expenses for the year 2016-2017 is 5.51% (Previous year
6.47%) and as a percentage of financial expenses for the
year 2016-2017 is 5.56 (Previous year 6.55%)

(iv) Information on adoption/non-adoption of non-mandatory
requirements is given hereunder —

Non-mandatory Requirements
i. The Board —

The Company is headed by a Managing Director. All the
Independent Directors previously on the Board of the
company were appointed for tenure of three years and none
of the Independent Directors having/had tenure exceeding,
in aggregate, a period of nine years.

ii. Remuneration Committee —

In accordance with the directions of DPE the Board of NFDC
has constituted a Remuneration Committee on 21.06.2011
to decide the annual bonus/variable pool and policy for
its distribution across the executives and Non-Unionized
supervisors within the prescribed limits.

iii. Shareholders Rights —

As of now there is no system of sending half yearly financial
performance including summary of the significant events in
the last six months to each shareholder.

iv. Audit Qualification — Auditors report annexed.
v. Training to Board Member — It is need based.
vi. Whistle Blower Policy —

“Policy for Prevention of Frauds” is being adopted by the
Company, wherein a Whistle Blower mechanism is in place
for detection, prevention and reporting of fraud. This policy
applies to any fraud or suspected fraud involving employees
as well as stakeholder, consultants, vendors, lenders,
borrowers, contractors, outside agencies doing business
with the Company, employees of such agencies, and/or any
other parties with a business relationship with the Company.

6. Means of Communication

The Company communicates with its shareholders through its
Annual Reports, General Meeting and Disclosures through
website. All important information pertaining to the Company
is also mentioned in the Annual Report for each financial year
containing inter alia Audited Accounts, Directors Report, Auditors
Report which is circulated to the members and others entitled
thereto.
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Management Analysis Report

The Company

National Film Development Corporation Limited (NFDC) is a
Public Sector Undertaking established to encourage the good
cinema movement in the country. The primary goal of the NFDC
is to plan, promote and organize an integrated and efficient
development of the Indian Film Industry in accordance with the
national economic policy laid down by the Central Government
from time to time.

Overview of the Media & Entertainment Industry

1. Significance of the M & E Sector

India’s Media and Entertainment (M&E) Industry is expected
to grow at the pace of 10.55% CAGR, out-running the
global average of 4.2% CAGR, according to a recent Report
published by PWC titled Global Entertainment & Media
2017-2021. The consulting firm expects the Industry to touch
$45.1 billion by 2021, up from 27.3 billion at the end of 2016.
However, the KPMG India—FICCI Report titled Indian Media
and Entertainment Industry Report 2017 feels that the Indian
M&E industry is estimated to grow at 14 per cent over the
period 2016 — 21. The KPMG India—FICCI Report, shows
that the M&E sector was valued at INR 1262.1 Billion in the
calendar year 2016, and grew at 9.1% over the calendar
year 2015. The sectors that primarily contributed to this
growth were Digital Advertising (28.1%), Animation & VFX
(16.4%), Gaming (16.2%), Radio (14.6%), Music (13.0%).
Interestingly, the PWC Report indicates that the growth
of the Advertising space will be due to the spurt in digital
advertising, which is expected to be the fastest, at a CAGR
of 18.6% during the period 2016 — 2021.

. An analysis of both these Reports indicate that while

Television dominates the M&E pie, growth in the M&E sector
on a long-term basis is dependent on increase in GDP,
increasing domestic consumption (especially rural demand),
rising digital access & consumption, and advertising revenues
among others, despite global and domestic volatilities.

According to Deloitte - CIl Report on Global Exhibition
on Service 2017, the M&E Industry has a market size of
approximately $20.5 Billion in 2016. This sector comprises
the second largest Television market with 181 Million TV
households in 2016, the largest Newspaper market with
110,851 registered publications as on March 2016 and the
largest film industry in terms of Films produced in more than
20 languages.

2. Outlook for the Film Industry

In the Calendar Year (CY) 2016, the Indian film industry only
grew by 3% (over 2015) and is valued at INR142.3 billion
as per the KPMG-FICCI Report. As always, the Domestic
Theatrical segment continued to be the dominant vertical in
the segment followed by Cable & Satellite (C&S) rights, in
terms of contribution to the industry’s revenues. However,
it must be mentioned here that the sale of digital rights
emerged as the new key revenue generator for the industry
and the primary driver behind the growth of Ancillary Revenue
Streams. This phenomenon is due to global players such
as Netflix & Amazon among others, investing substantial
amounts to build their Indian content libraries. The biggest
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beneficiaries are the small/niche to medium budget films
across all languages, which otherwise don’t face much
traction from the C&S vertical. Additionally, investments
in production of original content by these platforms is also
driving this segment, thus making it the fastest growing
vertical in coming years.

ii. While blockbusters dominate the box office, social media

has given a fillip to content driven movies, which receive
critical acclaim in the form of positive self-generated reviews
from audiences, thereby, signifying changing consumer
preferences. Regional film industries such as Marathi,
Punjabi and Gujarati saw greater market penetration in CY
2016 in addition to major South India language markets.
Hollywood movies recorded steady growth and increased
their market share thanks to wider acceptance of dubbed
versions.

The growing success of Indian Cinema internationally,
coupled with increasing collaboration between Indian
filmmakers and International Producers along with greater
acceptance of Indian artists in mainstream Hollywood content,
be it on the silver screen or on television, demonstrates the
growing contribution of Indian Film Industry as a significant
tool of soft power. This notion of soft power takes a critical
perspective given its power to draw audiences freely to
India. The presence of a strong Indian diaspora further acts
as a catalyst to unleash the power of Indian entertainment
and filmic content worldwide.

3. Challenges

Piracy continues to be one of the major issues affecting
the Indian Film Industry with an annual loss of substantial
revenue to the tune of around INR 180 billion every year,
accompanied by a loss of 60 thousand jobs every year.
Over time movie piracy has shifted from CDs and DVDs to
online platforms and the use of sophisticated smart phones
and Camcorders to record films in theatres and publish
them on rogue websites have given fillip to this menace.
The rise in online piracy, saturation of smartphones and
competitive data charges is bound to make the scenario
more challenging. The Government approved National IPR
Policy, the formation of the Telangana Intellectual Property
Crime Unit (TIPCU) are among some of the initiatives taken
in India in recent times to fight this menace.

. Single screen theatres continue to play a significant role in

the exhibition industry and account for more than 70% of the
total screens in India. However, due to lack of infrastructure
support, low revenue realisation from F&B and advertising,
limited content and programming flexibility, it is estimated
by KPMG-FICCI Report that 3-4% of the single screens are
shutting down annually. Coupled with this fact is that single
screen theatres struggle to keep afloat leading to continued
closures or conversion of theatres into marriage halls etc.
Therefore, there is a need to support the sustainability
of single screen theatres as they are the only centres for
entertainment available in Tier 2 & 3 cities and thus increase
the geographical spread of the distribution market. Also,
with reasonable pricing, single screen theatres are the
most effective source of entertainment for Tier 2, Tier3 and
beyond.

The domestic box office, which contributes at least 70% of the
revenues, is facing a growth constraint due to the low screen
density India has - 8 screens per million in comparison with
125 per million in the US (KPMG-FICCI Report 2015/2016).
Needless to add, the future growth of the film sector lies in
the addition of new exhibition venues. There is an urgent
need therefore to build screens across tier I/l cities and
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Vi.

Vii.

hinterlands and increase the geographical spread of the
distribution market.

The ease of shooting and the growing advantages of
filming in countries other than India by Indian and Foreign
Film makers are resulting in loss of revenues, taxes, &
employment generation in India. This is partly due to the fact
that several international countries offer producers attractive
incentives such as tax credits, cash rebates, cash-backs,
refund etc. for attracting international productions, none of
which are available in India in any significant manner.

Cinema has the power to tell stories and also disseminate
art and culture. In doing so, it is not only a source of popular
entertainment but also a medium of value-based social
change. However, the Indian Audio-Visual sector has not
been able to deliver this aspect fully due to lack of good
content, which is a result of the industry not investing in
developing and skilling writers.

The film sector in India suffers from lack of access to
institutional funding across the value chain. Shortage of
funds and rising cost with only studios as a source of capital
for most films (institutional funding being limited to very few
films), has been an issue. The bulk of Indian films continue
to be funded primarily by private investors, rendering the
business of film product somewhat unplanned without a
long term vision of growth. This is a major disadvantage in
optimising the potential of the Indian film sector.

One of the major challenges by the Film Industry is the
lack of data be it in Box Office Collections or attendances/
admissions in theatres, revenue generated from non-
theatrical platforms such as Television, Video on demand
airlines etc., thus constraining effective analysis of the return
on investment made in this sector.

4. Way ahead

According to Industry sources, the domestic theatrical box
office is expected to be revived in CY 2017 due to release
of some films being postponed to 2017 and also the fact
that multiplexes are likely to add more screens. The growth
is also possible due to entry of new players in the digital
rights space, resurgence of the C&S market in the light of
competition from digital platforms especially Video-on-
Demand services and the increasing footprint of Indian
cinema abroad. KPMG - FICCI Report estimates that the
industry is anticipated to grow at a CAGR of 7.7% till 2021
when it would be worth INR 206.6 billion.

ii. Films significantly impact and influence the choice of travel

destinations. This phenomenon, global in nature, is called
film-induced tourism. One of the major long-term economic
benefits that such film-induced tourism can bring to the
local economy is enduring tourism receipts as film locations
can be all-year and all-weather attractions that does away
with the problem of seasonality, which is often faced by
the tourism industry. The short-term economic benefit to
the local economy is in the form of employment generation
across various verticals through film shoots. The endeavour
to create a film friendly eco-system in the country will enable
film-induced tourism on a long-term basis.

There is a need to support initiatives which pool knowledge
and best practices on promoting how different countries
promote their films in specific markets worldwide.
More information sharing is necessary to enhance our
understanding of the audiences in specific markets and to
develop effective region-specific export strategies.
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Competitive position of NFDC

NFDC’s competitive position in the Film Industry is derived from
its core competency of being a broad-based film company that
plays a key role in the development, production, distribution
and marketing of all forms of films in various Indian languages.
With this view, NFDC works closely with filmmakers across the
vast value chain of the business, from development, production
and distribution of feature films at one end of the spectrum to
production of advertisement films, corporate films, documentaries
etc. and execution of publicity campaigns on behalf of the
Government of India.

As a film development agency, NFDC is responsible for
facilitating growth in areas/segments of the film industry, which
cannot be taken on by private enterprise due to commercial
exigencies. NFDC’s positioning needs constant adjustments in
accordance with the needs of the industry at a given point of
time. It also needs to be noted that this is always the mandate of
all film development institutions across the world. It is therefore
important to compare NFDC with that of other Global Film
Government bodies such as Telefiims Canada, UK Film Council
and Screen Australia. The mandates of the peers would not
completely match with that of NFDC as the film industries of the
Canada, UK and Australia compared to Indian Film Industry face
greater challenges from Hollywood and therefore require greater
government intervention for the overall sustainability in the
market environment. The Indian Film Industry is comparatively
more insulated from external competition (at present) and the
main challenge in India is promoting a balanced growth of
cinemas across all languages.

NFDC has played a major role in Film industry, produced more
than 300 domestic and international films, and has introduced
talented Directors, Writers, Cinematographers and other Artists.
Thus, as the industry grows and expands, and new challenges
and shortfalls emanate at each stage of this growth, NFDC needs
to step into those areas to supplement the efforts of the industry.

In the circumstances, there is a need for NFDC to constantly
assess the lacunae in the industry and position itself accordingly.
The vacuum in the industry changes as the industry grows —thus
25 years ago, the vacuum was in lack of technology, in imports,
in funding new talent, lack of theatres etc. Today, the lacunae
includes insufficient attention to Research & Development,
language cinemas, lack of exhibition avenues for acclaimed
films, lack of coordinated promotion of Indian cinemas abroad,
absence of any global positioning of the Cinemas of India, lack
of sufficient avenues for emergence of new talent etc. NFDC, to
fulfill the mandate for which it has been set up, needs to step into
these areas.

NFDC has supplemented the efforts of private sector by
facilitating growth in areas that cannot cannot be met through
private enterprise because it is not commercially expedient to
do so.

The Corporation has a Distribution vertical where a film travels
through the entire gamut of activities — film festivals, India
theatrical release, syndication across Pay TV, Digital and other
ancillary platforms — DTH, Home Video, Airlines etc. This is
done with an aim to generate a steady revenue stream through
syndication on several revenue platforms, selection of films at
premiere film festivals and markets, and screening of NFDC films
globally.

NFDC is committed to shaping the future of the Indian film
industry by creating an environment that is responsive to the
issues of modern and contemporary cinema, while being
accessible to the fraternity including the promising new voices
of Indian cinema. NFDC Labs for example, seeks to deepen and
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enhance the working practice of talented writers, directors and
producers through project based workshops and master classes.

In addition to its developmental agenda, NFDC is positioned
as a 360-degree integrated media service provider to various
government and non-government clients for the creation and
dissemination of advertising communication across platforms.
With time, the ambit of creative services provided by NFDC has
widened.

Since most of the activities undertaken by the Company in
the domain of feature films are almost entirely developmental
in nature, they make an almost negligible contribution to the
financial performance of the company in terms of profitability.
NFDC attempts to cross-subsidize these expenses through its
business of producing and executing publicity campaigns for the
Government of India.

Products & Services

NFDC offers the following services —

Film Production

The objective of the Film Production is to produce films in various
Indian languages under the sub-component “Production of films
in various Indian languages” under the Component “Production of
films and documentaries in various Indian languages” of the Main
Secretariat’s XIl Plan Scheme “Development, Communication
and Dissemination of Filmic Content”.

NFDC endeavours to support and drive the Plan Scheme through
production of films by first time filmmakers and co-production
with emerging filmmakers and international producers. During
the financial year 2016-17, NFDC received Rs.1 crore from the
Ministry of Information & Broadcasting for co-production of an
Indo-New Zealand film Beyond the Known World directed by
Pan Nalin. NFDC is in final stage of signing the co-production
agreement with New Zealand and Indian producer.

Some of the landmark films that NFDC has produced/co-
produced in the last few years include The Lunchbox, Qissa,
Manjunath, Anhey Gorhey Da Daan, Manijhi- the Mountain Man,
Arunoday, Chauranga, Chauthi Koot, Island City amongst others.

Distribution

NFDC launched the brand Cinemas of India in 2010 in order to to
develop a sustainable profitable mechanism for distribution of its
films, and over time, films of independent filmmakers as well. It
plays an important role in bridging the gap between the maestros
of Indian Cinema and the new age filmmakers presenting their
work on various platforms. The brand includes release of a
film across traditional platforms (Theatrical, Home Video and
Satellite) and emerging platforms (Video-on-demand, DTH and
Airlines).

NFDC has also released some productions/co-productions
by collaborating with studios/distributors who ensure notable
marketing & publicity efforts for critical & commercial success of the
films like Vees Mhanje Vees and Island City. NFDC continuously
endeavors to break into non-traditional ways of releasing its
movies be it Qissa, which was simultaneously released in
theatres and on it's VOD platform www.cinemasofindia.com on
the same day or it’s recent release Sunrise, which was directly
released on Netflix breaking the traditional theatrical release.
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NFDC'’s VOD site, www.cinemasofindia.com was also updated in
February 2015. And now over 130 films are available on a pay-
per-view and monthly & yearly subscription basis for the global
audience.

NFDC has collaborated with some of the biggest channels/
broadcasters like Zee Network, Star India for satellite syndication
of catalogue and new films. The company is also an early mover
in collaborating with premium digital platforms like Hotstar,
Yupp TV & JIO Cinema for a SVOD (subscription based video-
on-demand) partnership to uphold the niche content. It has, in
addition, collaborated with India’s leading DTH platform Tata Sky
India.

Training & Development

For some years now, the training division in the Chennai Regional
Office has been conducting various media-related training
programmes for unemployed youth in the southern states and
has imparted short-term training and vocational courses to more
than 7000 youth in the sphere of Animation, Camera, Editing,
Multimedia, Photography and Audio Engineering.

However, with the growing demand for skilled manpower, there
is a growing need not only for more trained professionals in the
Media & Entertainment sector, but also for the establishment of
standardised practices in various technical and support jobs. To
fill these qualitative & quantitative gaps that are highlighted by
employers and the industry, NFDC has proposed a robust model
for training & certification in various courses for the creative
industry in Andhra Pradesh as an initial step. NFDC is currently
in the process of setting up a training centre in association
with the Andhra Pradesh State Skill Development Corporation
(APSSDC) with adherence & alignment to the National Skill
Qualification Framework (NSQF).

Going forward NFDC expects to set up such centres in different
states in association with various State Skill Development
Mission (SSDM’s) to achieve the larger objective of the creating
skilled & employable manpower for the Media & Entertainment
Industry

Film Bazaar

The NFDC Film Bazaar, set up in 2007, is a platform for emerging
& established filmmakers from South Asia to collaborate and
showcase their work to various investors, distributors, production
houses, festival programmers, film curators, sales agents and
other important fraternity stakeholders. From a modest beginning
of 204 guests from 18 countries in 2007, Film Bazaar has now
become a focal point for South Asian filmmakers to present
their stories to the international film fraternity. In 2016, 1206
delegates from 36 countries attended Film Bazaar, and the event
is now viewed as the principal platform for launching, funding,
co-producing, and distributing indie films (including festival
participation) of South Asia.

The 11th edition of Film Bazaar was held from 20-24 November
2017 at the Goa Marriott Resort, alongside the International Film
Festival of India. With effect from 2017, the platform has been
integrated into the International Film Festival of India.

Services to Various Government Departments

While the aforementioned verticals of the company are primarily
developmental in nature, the key business area of NFDC is
that of producing and publicising advertising communication
for the Government of India. NFDC is now positioned as a
360-degree integrated media service provider for the creation
and dissemination of advertising communication across
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platforms. Over the past years, NFDC has collaborated with
various governmental establishments/departments, etc., and
has produced and delivered various types of audiovisual and
cross-platform campaigns, as per the needs and requirements
of clients. With time, the ambit of creative services provided by
NFDC had widened. NFDC renders services across the following
verticals —

1. Production
» Print, Television and Radio Advertisements
+ Event Management
+ Short films/Documentaries/Corporate Films
* Merchandise
+ Sponsored Radio Programs

2. Publicity/Media Campaigns

+ Publicity Campaigns as per DAVP rates in Television, Radio,
Digital Cinema Theatres, Cable Television, and LCD/LED
Screens located in public spaces

+ Campaigns across Social/Digital Media such as Twitter,
You Tube, Facebook and Instagram in order to create
awareness, guide consumers/beneficiaries, and facilitate
effective implementation of Government initiatives.

+ Impact assessment of Image Projection Campaigns to
gauge their effectiveness, and guide future strategy.

* Media and Public Relations

NFDC has been entrusted with the mandate of production
of high quality content across audio-visual, print, digital
and other media. The aim is to acquire the business of
strategizing and executing the Government's premium
flagship programmes to ensure synergy in public service
advertising, thus leading to better reach with stakeholders.

Preview Theatres

NFDC gives on hire its 81 seaters Preview Theatre at Mumbai
and 100 seater Preview Theatre at Chennai, for exhibition of film
to various government/non-government clients. The theatres
are equipped with latest technology to show films in analog and
digital platforms, including 3D projection facilities.

Film Facilitation Office

Initiatives Undertaken by the FFO in FY 2016 - 2017 include the
following —

1. Facilitating Permissions

FFO began facilitating permissions for international films being
shot in India from mid-2016. Out of the 29 international films,
including television series, that were given permission to shoot
in India during the period 1 April 2016 to 31 March 2017, FFO
facilitated clearance of permissions to 22 of these, comprising 18
feature films & 4 television series. The major countries of origin
for the international productions in India are the United Kingdom,
France, Bangladesh, Argentina, Germany, U.S.A, ltaly, and
Norway.
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2. Film Policy

As per the mandate of the FFO towards creating a film friendly
environment in the country, a Film Policy was framed for the State
of Haryana, to enable the region to evolve as a primary filming
destination for both domestic and international filmmakers.

3. Most Film Friendly State Award 2016

The award was created in 2015 as part of the National Film
Awards by the Ministry of I1&B to encourage State Governments
to be more proactive towards creating a film-friendly environment
in their respective States. The state of Gujarat won the acclaimed
Award for the Most Film Friendly State in 2015.

Sixteen States participated in the Most Film Friendly State Award
2016, which was given under the aegis of the 64th National Film
Awards, held on 3 May 2017. The jury was chaired by acclaimed
filmmaker Madhur Bhandarkar while the award went to Uttar
Pradesh for implementing a unique film policy, resulting in “Film
Bandhu”, the single window agency that is focused on developing
Uttar Pradesh as a hub of film production.

Jharkhand received a Special Mention Certificate given their
endeavour to develop the film Industry including local filmmaking
talent by giving subsidies to filmmakers from across India.

4. International Marketing

FFO participated in the Locations & Global Finance Show held
in Los Angeles from 20-24 April 2016, as well as Cannes Film
Festival 2016 and is now a member of the Association of Film
Commissioners International (AFCI), with a view to promoting
India as a filming destination and strengthening its international
outreach with a view to attracting foreign productions to India.

5. Workshops

FFO also conducted a workshop titled Film in India - Creating a
Film Friendly Nation — Role of State and Central Governments,
in Goa on November 22, 2016 alongside the Film Bazaar and the
International Film Festival of India.

The Workshop involved nodal officers from various State and
Central Government Ministries/Departments and international
producers such as Malte Forssell from Sweden, Philip Lee
from Hong Kong, Trade Bodies such as the Motion Pictures
Association of America, The Association of Film Commissioners
International, domain experts on marketing like Piyush Pandey
from Ogilvy and acclaimed filmmakers from India such as Sudhir
Mishra, Imtiaz Ali, Prakash Jha, Anubhav Sinha, Bharat Bala
among others.

The workshop aimed at sensitizing the Nodal Officers of Central
Ministries and State/U.T Governments towards easing the
process of filming in their respective jurisdictions since they are
the one-point contact for filmmakers and motivating them to
undertake initiatives/policies for a favourable filming environment
in the country.

Going forward, it proposes to organise workshops and
conferences for state governments once every quarter of the
year.

FFO is in the process of establishing a dedicated web portal to
take this application process online, which would be operational
in the next few months. The portal would not only enable online
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submission of application, and enlist Guidelines of key Central
Government Ministries/Departments regarding shooting of films
in one place, but also create a Locations Guide and Service
Directory, so as to become a single window Facilitation and
clearance mechanism for the international film community who
are looking to shoot their films in India.

Internal Control Systems and Their Adequacy

The company has an adequate internal control and Internal Audit
System commensurate with its size and nature of business. The
company has formulated Delegation of Powers, as a part of
Internal Control Systems, for orderly and efficient conduct of its
business. The Management takes reasonable care and ensures
safeguard of assets, prevention and detection of fraud and error,
accuracy and updated accounting records as well as timely
preparation of reliable financial information. To further strengthen
the process, the company has also initiated the process of
formulation of Standard Operating procedures (SOPs) for the
various functional activities of the organization.

Internal control is also being ensured through internal audit by
independent firms of Chartered Accountants. The appointed
firms conduct periodical Internal audits of regional/corporate
office allotted to them. Additionally, the Company also
commissions concurrent audits of its primary business activities
of Feature Film Production, Non-Feature Film Production
and Publicity assignment of various government departments
through independent auditors. Internal audit reports are being
reviewed by Statutory Auditors of the company appointed by the
Comptroller and Auditor General of India. Books of Accounts are
also being audited by the Comptroller and Auditor General of
India.

Potential Growth Areas

Going forward NFDC intends to continue with its plans of periodic
assessments of the gaps in the growth of the Indian film sector
and stepping into those areas with a view to fulfilling its main
objectives of facilitating the growth of the Indian Film Industry.
To this effect, NFDC would continue to aim to straddle the entire
gamut of the film business across the country and across various
languages cinemas, from skill and content development to
exhibition and audience development.

NFDC has constantly attempted to identify new sources of income
in addition to existing ones and overcoming the challenges
being faced with a view to generating greater capital to enable
expansion of its activities and become a truly pan-Indian film
development body.

Corporate Social Responsibility
Due to accumulated and carried forward losses of INR 2390

lakhs as on 31 March 2017, the Company is not incurring any
expenditure towards Corporate Social Responsibility.
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Auditors’ Certificate on
Corporate Governance

To,
The Member
National Film Development Corporation Limited.

We have examined the compliance of condition of Corporate
Governance by National Film Development Corporation Limited,
(“the Company”) for the year ended 31st March 2017 as stipulated
in Clause 8.2.1 of Guidelines on Corporate Governance issued
by the Department of Public Enterprises for Central Public Sector
Enterprises (CPSEs).

The compliance of conditions of Corporate Governance is the
responsibility of the management. Our examination has been
limited to review of the procedures and implementation thereof,
adopted by the company, for ensuring the compliance with the
conditions of Corporate Governance. It is neither an audit nor an
expression of opinion of financial statements of the Company.

In our opinion and to the best of our information and according
to the explanation given to us, we certify that the Company
has not complied with the conditions of Corporate Governance
as stipulated in Clause 8.2.1 of Guidelines on Corporate
governance issued by the Department of Public Enterprises for
Central Public Sector Enterprises (CPSEs). Company has failed
to hold minimum 4 board meetings in the financial year 2016-17
due to insufficient strength of the Board pursuant to Secretarial
provisions standards being made mandatory w.e.f. 01.07.2015

We further state that such non-compliance is neither an assurance
as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the
affairs of the Company.

For Tasky Associates
Chartered Accountants
(FRN 008730N)

Manoj Kumar Sharma
Partner
Membership number — 084503

Place — Bhopal
Date — 2nd November 2017
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AR GiedT YAt Certificate on Code of Conduct

0770872017 07/08/2017

e O ) ¥ 5 TATEESRl ¥ SRud Aed It is hereby declared that all Board members and Senior
a;li ;Kasﬁ” ¥ 3R an 1T B 3 BT 9§ 2016-17 % management personnel of NFDC have affirmed compliance with
Ao R % # Eﬁ . Code of Conduct for the financial year 2016-17.

(AT A I7ET)

A= S erE (Nina Lath Gupta)
Managing Director
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f&dTep 31 AT 2017 I

qeled YA

Balance Sheet as on 31st March 2017
feoquft 31.03.2017 &Y

LR

Amount in ¥

31.03.2016 &Y
As at 31.03.2016

Particulars
Notes As at 31.03.2017

=fad) sk agame Equity And Liabilities
SrereRET & fyfer Shareholders’ Funds
(@) 37T Gahr (a) Share Capital 3 45,39,98,500 45,39,98,500
(@) g T 3w (b) Reserves And Surplus 4 (23,87,90,949) (21,96,90,696)
x g T Non-Current Liabilities
() EEPITD FUR (a) Long Term Borrowings 5 1,00,50,616 1,40,89,072
(@) 37 S¥PIiad STa (b) Other Long-Term Liabilities 6 5,77,21,531 3,20,91,854
(1) EETPITAD TraUTT (c) Long-Term Provisions 7 7,51,57,946 7,10,12,513
LICT Aame Current Liabilities
() AURE & (a) Trade Payables 8 1,05,27,36,205 78,05,74,863
(@) 3= T dgaTd (b) Other Current Liabilities 9 72,63,90,929 66,11,74,833
(31) 3eTPITers e (c) Short-Term Provisions 10 1,50,74,917 1,43,79,475
Total 2,15,23,39,695 1,80,76,30,414
qfraFafeTat Assets
iR g e ResEE =S Non-Current Assets
() TARN gREEgRE (a) Fixed Assets
areatas oREFETR Tangible Assets 11 6,82,79,024 7,09,97,306
srareafs aREeafyt Intangible Assets 6,94,572 9,18,133
tjgﬁmr-r Y Capital Work-In-Progress 27,87,774 21,86,004
(@) 3rEAfg a7 aREFEaRE (b) Deferred Tax Asset 14,52,28,542 16,71,05,664
(31) ErdepIferp HOT Td A (c) Long-Term Loans And Advances 12 1,39,69,532 1,27,10,063
T aREFST Current Assets
() FEafy .\:Eﬁ (a) Inventories 13 10,85,761 9,07,565
(@) =i grfaat (b) Trade Receivables 14 96,49,32,797 67,69,61,614
@) s 3R ¥F 9w (c) Cash And Bank Balances 15 61,63,36,589 53,13,06,422
(5) 3TcUITae HOT Td e (d) Short-Term Loans And Advances 16 33,80,22,899 34,20,50,007
(3) 3 A gREFaTat (e) Other Current Assets 17 10,02,205 24,87,635
Fe Total 2,15,23,39,695 1,80,76,30,414
il Significant Accounting Policies 2

HecaquT or@r Afaar

eoqoll §EAT 1 | 47 A fadig faeror & e 301 § Notes 1 to 47 are integral part of Financial Statement
FAfGAIE P TART RUIE & 3FAR As per our report of even date eI Hsel & 3R & For and on behalf of Board of Directors

==h rEfRTew € For Ta_sky T WS IICar Nina Lgth Qupta T 3. 9w N:J. Shaikh
3t § Associates gaer Aders  Managing Director e (R Director (Finance)
aes Heprséed Chartered SamSue o DIN No. 00350722 famsu  DIN No. 07348075
(TR Accountants

00350722 .07348075
008730T<T) (FRN 008730N)
HelST FAR AHT Manoj Kumar oY arcar C. P. Gupta 3. qfeq E-J- Paul
2 Sharma . > Chief Financial i Company Secretary
Ay i ey HFTA HiAG

TH. . 084503 Partner M.No. Officer
. THITAT 16416
084503 il M.No. ACMA16416

U — AFS Place — Mumbai
fedid — 14 RAdeX 2017 Date — 14th September 2017

T.%. vy 4521 M-No. FCS 4521

National Film Development Corporation Limited 42nd Annual Report 2016-17 55



feeTieh 31 AT 2017 & HAH U a9 T ofH T glfel bl fqeor
Statement of Profit and Loss for the year ended 31st March 2017

afr Tgar Amount in ¥
Particulars feoqult  a¥ 2016-17 a¥ 2015-16
Notes Year 2016-17  Year 2015-16
T Income
Taed & 3T Revenue From Operations 18 1,62,14,11,569 | 1,11,50,66,739
3= 3T Other Income 19 6,00,60,497 5,15,83,122
o Total 1,68,14,72,066 | 1,16,66,49,861
= Expenses
gaferg eag Operating Expenditure 20 1,47,88,04,084 | 1,02,65,79,173
gFIRY W P (E{T@‘q')/?mﬂ (Increase)/Decrease In Inventory 21 (1,78,195) 5,59,331
FHEATE S <TT Employee Benefits Expenses 22 8,98,41,834 8,80,22,650
3= o Other Expenses 23 9,26,76,207 8,17,30,620
Rl e Finance Cost 24 56,05,867 69,42,038
Ao - g gy Depreciation And Amortisation 1,40,45,400 1,45,80,753
= Total 1,68,07,95,197 | 1,21,84,14,565
FT q‘? sT/(gTTeY) Profit/(Loss) Before Tax 6,76,869 (5,17,64,705)
aaéfr . P T Less — Tax Expense
Tel, Y Current Tax - -
CE‘T a§ F T NUEY B gayE Income Tax Provision For Earlier Years - -
AT . 3eANT e Add — Deferred Tax (2,18,77,122) 16,71,05,664
[T . T& a§ & 3fARE 3T/ /Fe Add - Excess Incgme Tax/Mat Provision 21,00,000 1,56,88,850
graurEl arrg of Earlier Year Written Back
T qRET aTT/(gTfaY) Profit/(Loss) After Tax (1,91,00,253) 13,10,29,809
Uiy =Fad IR I Earnings Per Equity Share —
(1) 7 (1) Basic (4.21) 28.86
(2) dgd (2) Diluted (4.21) 28.86
W rET At Significant Accounting Policies 2

Regol d&ar 1 @ 47 do fOlg Raror & e 377 &

Notes 1 to 47 are integral part of Financial Statement

gAfGATS T TAR RUIC & AR As per our report of even date  feeId Fzel & 31 & For and on behalf of Board of Directors

For Tasky
Associates
Chartered
Accountants
(FRN 008730N)

Manoj Kumar
Sharma
Partner M.No.
084503

Place — Mumbai

008730T4)
HaAt FAR AT
TH. . 084503

TA -

Nina Lath Gupta
Managing Director
DIN No. 00350722

:nmmagw
Ugyr fAdere
IMSTT 7

00350722

C. P. Gupta

Chief Financial
Officer

M.No. ACMA16416

. oY arear
gfﬁz.r THITAT 16416

e — 14 fAdeX 2017 Date — 14th September 2017
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.5, TRHTH 4521

L i O r G
g (fae)
BRG]

J.07348075

.. oieT
PHIgAT R

N.J. Shaikh
Director (Finance)
DIN No. 07348075

E. J. Paul
Company Secretary
M.No. FCS 4521
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fedtier 31 AT 2017 A FATH T aY BT AYchg YdTE I fAaRoT
Cash Flow Statement for the year ended 31st March, 2017

RURIIESeE:

Particulars

a¥ 2016-17

Year 2016-17

Amount in ¥

a¥ 2015-16
Year 2015-16

voe fafaftat F e '(;)C"‘s':_':'°;’\"st_'='f:’_m
YaTE perating Activities
P P Ul oqeg AT Net Profit Before Taxation 6,76,869 (5,17,64,705)
(&) GH %_g, (A) Adjustments For
FarlT aREFEaRT dr Loss/(Profit) on Sale of 35,909 (1,42,543)
T T @I/ (emeT) Fixed Assets
Depreciation & 1,40,45,400 1,45,80,753
AT T 3N T Impairment
HfRTe Hott /ol 3w Erol;/is/ifn F%(I;)oubtful 15,31,711 27,92,550
¥ far greas ebts/Loan/Advance
AT HOT az%: g & Bad Debts Written Off 64,074 1,78,798
Bl
i 3 TMos Tee Stock of Gold Written Off - 1,938
g # 3T
ST AW EIE‘E’ @y #F = g;iclj(it Balance Written 86,89,983 (15,00,439)
ST Interest Expenses 56,05,867 69,42,038
7 () Total of (A) 2,99,72,944 2,28,53,096
. ! (B) Operating Cash Profit 3,06,49,813 (2,89,11,609)
(@) Prafer ol # aRade Before Working Capital
& Ted vaferd s Changes
e %71' Adjustments For
FFEany H\?ﬁ 3 (zgﬁz)/ flncreasg)/Decrease in (1,78,195) 5,59,331
T nventories
Rfry &ert # @fe)/ (Increase)/Decrease in (28,95,66,969) (47,95,96,321)
FaT Sundry Debtors
. (Increase)/Decrease (12,59,469) (8,56,037)
qH & ii. D RUT T in Long Term Loans &
3 & (F‘[ﬁz)/m Advances
. (Increase)/Decrease (2,74,35,816) (3,21,68,420)
3|<»u|a.il‘1.as EAURA in Short Term Loans &
AT A (qfe) /pel Advances
3= ofrgsofaat & (Increase)/Decrease in 14,85,430 1,36,77,981
E"giﬂ:ﬁ Other Current Assets
(gfeg)/
fafry et # En% Increase/(Decrease) in 26,34,71,360 61,85,28,306
al) ( ¥ Sundry Creditors
. Increase/(Decrease) in 2,97,75,110 2,63,13,793
q Fiferd T g Long Term Liabilities &
yraure # EZ Ta/ () Provision
. Increase/(Decrease) in 6,86,25,760 (2,28,76,754)
3ourafads GIAe g Short Term Liabilities &
graare 7 (giee) /heh Provision
7 (@) Total of (B) 4,49,17,211 12,35,81,878
. Cash Generated From 7,55,67,024 9,46,70,269
Udeldl gRT 3cUcd Uhs Operations
. Income Tax (Paid)/Refund - 3,14,62,925 (1,79,28,920)
IR (ITI) Pol RS Net
Cash Flows Before 10,70,29,949 7,67,41,349

HATYROT Fel & qd Vs
EEIR)

Extraordinary ltem

National Film Development Corporation Limited
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fedtier 31 AT 2017 A FATH T dY &HT AYchg YdTE I fIaroT
Cash Flow Statement for the year ended 31st March, 2017

RURIIESeE:

Particulars

a¥ 2016-17

Year 2016-17

Amount in ¥

a¥ 2015-16
Year 2015-16

mnﬁﬁﬁ’u’f@%ﬂz
Tqhs (F)

Net Cash From Operating
Activities (A)

10,70,29,949

7,67,41,349

Il. foder afafafaat @ =3
qdie

Il. Cash Flows From
Investing Activities

TR uREeual & @die

Purchases of Fixed Assets

(1,18,24,973)

(1,90,71,594)

" Sale of Fixed Assets/ 83,737 2,00,718
I T .u Faferat & fashr/ Proceeds From Insurance
e crat 9 wd Claim.
Dy AR & wF Net Cash Used in Investing (1,17,41,236) (1,88,70,877)
T A%E (@) Activities (B)
1. e afaffoat § e lll. Cash Flows From
EI?:.I'IE " | Financing Activities
SEIfad 3UR Long Term Borrowings (40,38,456) (40,50,416)
NeUTaRIE 3UR Short Term Borrowings - (6,35,82,564)
S T Interest Paid (62,20,090) (68,06,314)

R afafafeat & qea
Ahs (M)

Net Cash From Financing
Activities (C)

(1,02,58,546)

(7,44,39,294)

Net Increase In Cash And 8,50,30,167 (1,65,68,822)

UFs TAT A5 LD at T Cash Equivalents (A + B +
QM qﬁi’ (a; + 9 + 3T) c)
qeps qUT Ahs m T Opening Balance of Cash 53,13,06,422 54,78,75,243
CTITT?S?EF Ay And Cash Equivalents

e dFE gHTEE Closing Balance of Cash 61,63,36,589 53,13,06,422

*I' 3 tl tl ’ El tl
5 ’ 31%“. Ay And Cash Equivalents

Ak FAT AP m ¥ Component of Cash And
q:{_d'; d ’ : Cash Equivalents
¥5 # Ay Balances With Banks
e @ In Current Account 3,52,29,600 7,39,48,309
arafry S Fixed Deposits 58,10,35,671 45,72,92,972
JFs G Cash on Hand 71,318 65,141

Fa qFT TUT AFT AT Total Cash And Cash 61,63,36,589 53,13,06,422

(Reoft & 15)

Equivalents (Note No.15)

gAfGATS H gAY RUIC & I3FAR As per our report of even date  fAGere FHsel &1 3 & For and on behalf of Board of Directors

z=h rEfRTew For Tasky e 15 arean Nina Lath Gupta w3 am N Shaikh
3T § Associates gy Ssergs  Managing Director R (Frg) Director (Finance)

aes erseed  Chartered aagé{ = DIN No. 00350722 A 331(1@?)[ DIN No. 07348075

(TSI Accountants 00350722 #.07348075

008730T4) (FRN 008730N)

HATT FAR AHT Manoj Kumar Y. arcar C. P. Gupta 3. qfeq E-J- Paul

° gy Sharma T ﬁ?ﬁ'frﬂ@?ﬂff Chief Financial miﬁ aa Company Secretary
TA. . 084503 Partner MNo. £ wofrarw 16416 Officer T, vpdug 4521 M-No. FCS 4521

084503 M.No. ACMA16416 o

T — Place — Mumbai
fedid — 14 fAdeX 2017 Date — 14th September 2017
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@3l W fecaiora

AlC — 1. PURC FIAT

T fhew faemm @oa fafdes (Fue) wra Ryd wary
FUr & SOd Tuar duer 3fAfATe 1956 F u@yEl &
37 & =Y &, [t RAfea 9RaT arstt #F feed aarar
§ dUT deudt R vd AifsA-fegye feead qur sfifgan
I g vhuwat Ofed Reeat &1 @ator, faaror, e
Tq gordl & # HRR ¢. s &7 fedred #as & ¢ au 7%
feedll, I 3R Pidear & i PRt §.

fA9Ter fr TUTAT ST AR gRT AT FHI W FlAfa &
S arelr e Afaat va 3ea & Hadta Reed zaWT @
ASATETE b T TAT APTH JAT GHTARAMSN FeAdd I &
oy & 715 Y. 91e & auf F PeE 3 20 AR Hwat #F 300
ﬁﬁﬁﬁmﬁmﬁwﬁmﬁmywﬁmﬁw
uere )

Al — 2. HAScAYUT of@r Afad,
() I3 P IMUR TAT HFATAT BT ST

i. fody faRol & ReciRea Bt dedd & 3id90d,
BISTEI & TegTel HUR AT HRA H ol9] orar fagia,
HYAT (T@T HADT) gRT AfATR @I HATeAhT
JUT acgedt Hhue FAFTA 2013 (€ vae) F sulATA
133, ?ﬁm?ﬁsr m(uma; 5CH) 201421?*@ 7 asa%w
S, & 3 UradTEl & | A qAt & 3Hegurele
JIR foram TR . 5

ii. T Tl oI @l Agidl & HAGEY facig feroit &
IR A A e T8 § 6 gaue 38 W 3RgAE 3R
FeUa H fp R Hir 75 uRgufer qur a3k
HHEAD ST dT yahdianeor, g faavor & afre
3R varerEt & oRons Rueida av & 39 F § g™ 3
IS AP W AR & Y o areafas aRona g
HAEA & e & g §.

(@) TSIET dAT dcaaell egg hY AT

.1 g & gRMYd —

Rreaa, fica, .. afeR, Tad feeaAt @ Aa,
e fhcdt aur Recal & aefaaATor 3 e &1 309

@.1.1 o av fr qaf@ & uea i e adifcas 3muR
wqaaﬁa%%ﬁﬁzﬁazﬁaﬁﬁ%sﬁgﬁm i

T2 ARdE Al armafeel dr @A0T  Srerd /e
PrdshaAl 3R Mol & @le 718 & & 3fRSRT & qur

g a¥ 3 37 Rbedl/IRTETRe! &1 Ugel Ueie oidr &
3YAr AYGR FA & &, 390 I S Ugel @l

T.3 HU g WG ¥ a4 3Rt & o v Rufa
& Sl & @l W e wefdfa a8 g 3 sk o
I fohar ST gt & ot 39 SURICE N DE
& ¥ A AT AT & GRA SIdr df R &
Al & IFAR Cellhiee &l W oI Bl & SafeIT 3e7h
gﬂﬁﬁﬁﬁﬁ%ﬂf@ﬂﬂ;&ﬂsﬁﬁaﬂémaﬁ

ST ©.

National Film Development Corporation Limited

Notes on Accounts

Note — 1. Corporate Information

National Film Development Corporation Limited (“the Company”)
is a Government company domiciled in India and incorporated
under the provisions of the Companies Act, 1956. The Company
is engaged in production, distribution, development and
promotion of films, including feature and audio-visual films,
media campaigns and film facilitation office. The Company has
its Head Office in Mumbai and Regional offices at New Delhi,
Chennai and Kolkata.

The Company was set up with the objective to plan, promote
and organize an integrated and efficient development of the film
industry in accordance with the national economic policy and
objectives laid down by the Central Government from time to
time. Over the years, NFDC has funded/produced more than 300
films in twenty Indian languages.

Note — 2. Significant Accounting Policies

(A) Basis of Accounting and use of Estimates.

i. Financial statements are prepared under the historical cost
convention, on accrual basis of accounting in accordance
with the accounting principles generally accepted in India,
including the Accounting Standards specified under section
133 of the Companies Act, 2013 (“the Act”) read with rule 7
of the Companies (Accounts) Rule, 2014.

ii. The preparation of financial statements, in conformity
with generally accepted accounting principles requires
management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure
of contingent liabilities at the date of the financial statements
and the Revenue and Expenditure of operations during the
end of the reporting period. Although these estimates are
based upon the management’s best knowledge of current
events and actions, actual results could differ from these
estimates.

(B) Recognition of Revenue and related expenses
B.1 Amortization of cost of —

Films, prints, TV rights, own production of films, taken over
films and Corporation’s share in co-production of films.

B.1.1 Where the film is ready for release for exhibition on
Commercial basis before the close of the financial year, the
entire cost of production/acquisition of the films is charged
to the Statement of Profit and Loss. Where the film is
completed but not ready for release during the year, the
entire cost of production/acquisition is shown as inventory.

B.2 Cost of production of Indian Television serials/acquired
programme and films purchased for TV rights are charged
off in the financial year in which the first telecast of such
films/serials takes place or in the financial year, in which
the rights expired, whichever is earlier.

B.3 Rights in films for distribution through Television acquired
by the Company wherein no telecast is made are accounted
as advance to the extent of the amounts paid thereof. No
provision is made for the unpaid acquisition price thereof,
since actual liability shall arise only in the event of telecast
as per terms of the agreement.
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.4

Rrcar faTor/ faaen suaor wiie/fRasme AT anfg

& I fAsurea Hol & <aral B YdUd gRT agel A

AT &, 39 W& do 3 J forar Jar § 3R a9 a&

TE A TR & RNER a1 & I 3R 306 3197 Hg ST

%ﬁmmm%ﬁﬁﬁa@ﬁmwﬁma
ST

Tffea AT /ITEpr A IR T Ui Az Hig &
Rerf@er & gu 319 3R =77 & 3@ a¥ # aREdgpd
fpaT ST ¥ forg a¥ & Fafa fa<ua 3rar <amaiRe
THAAYAE  SAHDBRT /SSHRE :
mwﬁ.mammm%maaﬁ
d W g A 3w \
#F ThPRe /siEdRe N et 3yar aaTie
T & HUR W & aREdpd fhar Jrar §.

ffea FAre™l/argdr i 3 T a¥ & e oy W
IR PR e & 31T <IT F 99 g AT a9 fhar
ST 4 dh A So¢ TR o B of AT ATeh hr
IR ¥ 3% TR FT o AT A FRAS o A &

. urd UfY g w@afd feedt & st

U FARAT F T H Tl HIAT &

Qa1 IR & UTH T B TH3HT YR W AT
fepam e &

T fred o AP (THUH3N) raTerd TG
P b U B e & dud B fredr BT
m(wsﬂ)wrﬁ?rmasﬁugcm‘rW9
gfderd &1 & ¥ affagfd & Snueh. U @ @ W)
e ot qur wfde aret fFen T o@r wegd fear
JAT 3/ TorEd Y A & AT gor fhar. fdeRor &
qH/FE A T O 99 A S IR, FHATe
FT 3T T uT s B JoF M F DI IMYR W 37
Qreieprele gridicdt & 3ideta g am =T §.

(1) TR aREufaan aur Hea g

a1

9.2

9.3

FARA gRATRIAT T HA AT (Fhel colich) & TR
AT-TF P gl B MAT AT . 3ot i Hraa
Fygar fAdtor & ofitgea Yo, FAeqd, o, AT &
Hafla 3 ieA® T, TATYAT AT AT I, 3RS
=a1et 3R i @ 3nfe @ a9 g enfde fear aran
¥ J9 o 5 aREuiar [T suaer & o a9 &=
R T @ .

gRAETRIAT & Hed & Hua fafazgs 2013 &

Il & e oY AV gerd’ ugfd & AR RaT Sifer & ST
de 6 A Fer J S

q@?@@mu@ﬁmﬁﬁuﬁwmﬁm
ST ®.
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B.4

B.5

B.6

B.7

B.8

B.9

Interest on loans for Films and Purchase of Equipment/
Construction of theatres is accrued and accounted in the
income only to the extent equal to principal amount and no
further credits are recognized thereafter unless the same is
actually realized.

Revenue and Expense in respect of Media Campaigns
released on behalf of various ministries/clients are
recognized in the year in which the related advertisement
or commercial spots are telecast/broadcast/appear before
the public and in respect of which necessary intimation is
received by the agency from the channel/theatre/website
for successful telecast/broadcast. Campaigns commencing
in a financial year and concluding in next financial year are
recognized in the respective financial years on the basis of
advertisement or commercial spots telecasted/broadcasted
during that year.

Revenue and Expense in respect of Non-Feature Films
produced during the year on behalf of various ministries/
clients are not recognized until the goods have been
formally accepted by the client or the client has done an
act adopting the transaction.

The funds received from the Government of India for Film
Production in various Indian languages and the expenditure
incurred up to year end out of the same is shown on net
basis under other long term liabilities in the Balance Sheet.
The actual expenditure incurred on production of films in
various Indian languages that are incomplete at the year
end and to the extent certified by Chartered Accountants
is shown as Inventory. The amount received and the
expenditure incurred on production of respective films is
shown as Income and Expenditure respectively when the
Film is ready for release. The Company accounts for its
income by way of Production Fee at 10% of the cost of
production of such films when the film is ready for release.

Income from Service Projects is recognized on Accrual
basis.

The Company has received funds from Ministry of
Information and Broadcasting, Government of India
for setting up of Film Facilitation Office (FFO).The
company will be paid compensation at the rate of 9% on
expenditure incurred for setting up of Film Facilitation
Office. The Company has accounted the revenue based on
expenditure incurred plus the service charge and disclosed
the same under the head revenue from operation and the
total expenses incurred has been disclosed under the head
operating expenditure in the Statement of Profit and Loss.
The funds received from ministry is shown on net basis
under other long term liabilities in the Balance Sheet.

(C) Fixed Assets and Depreciation/Amortization

C.1

C.2

C.3

Fixed Assets are stated at cost of acquisition or
construction less accumulated depreciation/amortization
and impairment losses. Cost of acquisition or construction
is inclusive of freight, duties, taxes, incidental expenses
relating to acquisition, cost of installation/erection,
attributable interest and financial cost till such time assets
are ready for its intended use.

Depreciation on assets has been provided on the “Written
Down Value” based on useful life of the assets as prescribed
under of Schedule Il of the Companies Act, 2013 unless
otherwise stated below.

Leasehold land is amortized over the period of lease.
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M4 3 Tle AR AW & ded 3AifeA- fasg3rer depeirehr
IORUT § FFITA Hed g A @ ugfd & 3R
W UeT fpar S &

.5 AT TR oREURE W Heged ot # uRkod 7eg &
95% oeh TordT ST §. aTehl &1 5 UfARId Tee & &y
IMGR AT & §T H @M A1 ¥

.6 UREURIAT HT Hed FE AN Aggfe rar fahr &
mﬂ@@,éﬁsﬂﬂmﬁ,umﬁmﬁwm
IR R

w7 S fhedd @ & 718 JIfFa e 3f¥eR @ ad 1,
398 O U Y HFAT J1FATT T 1.00 T TR T

a8 gg glafa & @& & gg 3dRe 3Yar g HRUTW
myRa & I &fd & SR B8 EUGNGUIERE
Sooid ol - @i & faavor & forar Srar & aerd 6 ufawfa
ofEufa & 3 o 7 IR sEH wgeiaa gfawfd afy
¥ e . uREufa & ufawf@ afy &1 g sash e
Seadd AT Hed JuT 3ART H 3T [ HAT & ST ST
T 3UAT A N W HAT BT HFAA AN A HAST &
HIAAT AP YATEl & IAATT Hed BT Yot & 3adT Fed &
HER BERBee Y f&ar Sar &, erfdey & arg uREufaat &
AY 3TN el & HJAR Fedgrd BT U HY &A1 e
©.39% Ueel dI Fipd wifeor/&ifa w1 aRREAfaar # aRada
& HFAR UradTeT Y AT ST & A1 38 S o ferar S &

() freel agr 3 Red TR A &

facel Agr A Y T A AT @ o Raifder qgar dr
W A o ¢ & aE RAIfa#ag &3 & 3uR W fFar siran
¢ T Aifges aRwufr 3k Sam & e & o
oy e aF & gecd &1 e §. fafaerg o &
HIA dTel I P A YA & & fdaRor F arei/hfse
fear srar ¥, IR Afgw Irscrw o MfAefde Jqeg F Ak W
feeh a1 & yefdfa fohd oid 8, 9 fafde & alfra @ =

(@) GfeTy Kol /AAAT/FHOT & T yraar
T.1 TIPAT AT & 3rearar 3 ¥ 31w auf fir @@ & o
gorr @l fafay ¢aeRri/3=g Hol & v

T2 AN AT & GIY H, ydud H T A graur gl
Qg T AT fhar =T %

.3 o7 3R AT F O A, HOT v JAPAT F U
UrauTe fRAr AT ¥ SN udue grT agel dwa ad
AT fomar = .

() dufa I

o1 gufd g & S gur A arfde ©

B.2 faas 3w 3R oud & Iddd fEA HaeE &
i aUT S & Hedihd dPld & fATe TR aUT

g U A AT Hed W fhar amam . dwEIg @
THEASURHT Ugfd & Hgwu foram am=m &,

National Film Development Corporation Limited

C.4 Depreciation in respect of audio — visual technical
equipment’s under the head Plant and Machinery has been
provided on the Straight Line Method.

C.5 Depreciation on tangible fixed assets is charged upto 95%
of capitalized value, retaining the balance 5% as salvage
value as per the Act.

C.6 Depreciation has been provided on pro-rata basis from the
date of addition/upto the date of sale as the case may be.

C.7 Completed films for which rights have not been sold out are
valued at a nominal value of ¥ 1/- each.

(D) Impairment of Assets

In accordance with Accounting Standard 28 (AS 28) “Impairment
of Assets,” where there is an indication of impairment of the
Company’s assets, the carrying amounts of the Company’s
assets are reviewed at each balance sheet date to determine
whether there is any impairment based on internal/external
factors. An impairment loss, if any, is recognized in the Statement
of Profit and Loss, wherever the carrying amount of an asset
exceeds its estimated recoverable amount. The recoverable
amount of the assets is estimated at its net selling price or its
value in use, whichever is higher. In assessing the value in use,
the estimated future cash flows are discounted to the present
value at the weighted average cost of capital. After impairment,
depreciation is provided on the revised carrying amount of the
assets over its remaining useful life. Previously recognized
impairment loss is further provided or reversed depending on
changes in circumstances.

(E) Foreign Currency Transactions

Transactions in foreign exchange are accounted for at the date
of transaction. Foreign currency monetary items of assets &
liabilities are reported using exchange rates prevailing at the
close of the year and exchange difference arising there from
is charged/credited to the Statement of Profit and Loss. Non-
monetary items which are carried in terms of historical cost
denominated in a foreign currency are reported using the
exchange rate at the date of the transaction.

(F) Provision for Doubtful debts/Advances/Loans

F.1 In respect of all Sundry Debtors/other Debts outstanding
for a period of more than 3 years other than Government
dues.

F.2 In respect of Government dues, provisions are made to
the extent considered not recoverable in the opinion of the
management.

F.3 In respect of Loans & advances, the provisions are made
for the loans and the advances to the extent considered not
recoverable by the management.

(G) Inventories
G.1 Inventories include DVDs.

G.2 Inventory of video-cassettes and DVDs under Cinemas of
India label have been valued at lower of cost
and net realizable value, cost is determined as per FIFO
method.
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(H) Taxation

Provision for current tax is made after taking into consideration
benefit admissible under the provisions of Income Tax Act, 1961.
Deferred tax resulting “timing differences” between book and
taxable profit is accounted for using the tax rates and laws that
have been enacted or substantively enacted as on the balance
sheet date. Deferred tax asset is recognized and carried forward
only to the extent that there is a virtual certainty that the asset will
be realized in future.

(I) Earning Per Share

Earning per equity share (Basic/Diluted) is calculated by
dividing the Net Profit or Loss for the year attributable to Equity
Shareholders (after deducting attributable taxes) by the weighted
average number of Equity Shares outstanding during the year.

(J) Employee Benefits
1) Defined Contribution Plan

The Company’s Employee’s Provident Fund administered
through Government Provident Fund and Labour Welfare
Fund are considered as Defined Contribution Plans. The
Company’s contributions paid/payable towards these
defined contributions plan are recognized as expense in
the Statement of Profit and Loss during the period in which
the employee renders the related service. The interest rate
payable by the said funds to the beneficiaries every year
is being notified by the Government. The Company has no
obligation to make good the shortfall, if any between the
return from the investment and the interest rate.

2) Defined Benefit Plan

Company’s liabilities towards gratuity, long term compensated
absences are considered as Defined Benefit Plans. The
present value of the obligations under such Defined Benefit
Plans are determined based on actuarial valuation using the
projected unit credit method, which recognizes each period
of service as giving rise to an additional unit of employee
benefit entitiement and measures each unit separately to
build up the final obligation. Actuarial gains and losses are
recognized immediately in the Statement of Profit and Loss.
The obligation is measured at the present value of estimated
future cash flows using a discount rate that is determined
by reference to market yields at the balance sheet date on
Government securities.

(K) Leases

Lease transactions under operating lease are recognized as
an expense or Income in the Statement of Profit and Loss on a
straight-line basis over the lease term.

(L) Provisions and Contingencies

Provisions are liabilities that can be measured only by using
substantial degree of estimation. These are reviewed at
each balance sheet date and adjusted to reflect the current
management estimates. Contingent liability is disclosed in
case of possible obligation where the probability of outflow of
resources is not certain or where reliable estimate of the amount
of obligation cannot be made.

W frear faera o fafdes



Tfyr suat &

Amount in ¥

Note — 3 Share Capital

31 AR 2017 &7 31 AR 2016 &7
As at 31 March 2017 As at 31 March 2016
Particulars
& afr e afr
Number Amount Number Amount
m Authorised
A% 100/- Ui & sfFady Equity Shares of 100/- each 45,40,000 | 45,40,00,000 45,40,000 | 45,40,00,000
ST
iR Issued
9% 100/- Uid & sfEad Equity Shares of 100/- each 45,39,985 | 45,39,98,500 45,39,985 | 45,39,98,500
prsy
W 3R weea Subscribed & Paid up
9SAF 100/- Ui & ved sfrad quity Shares of 100 each fully 45,39,985 | 45,39,98,500 45,39,985 | 45,39,98,500
Paid
AT
Fe Total 45,39,985 | 45,39,98,500 45,39,985 | 45,39,98,500
]
Tfyr oAt &
Amount in¥

Particulars

31.03.2017 + sfFad
AT

Equity Shares as on

31.03.2017

31.03.2016 # 3fFadr
AT

Equity Shares as on
31.03.2016

ufar

Amount

ufar

Amount

HEAT
Number

&
Number

T§ % gRER F gerT oI Shares outstanding at the 45,39,985 | 45,39,98,500 | 45,39,985 | 45,39,98,500
beginning of the year

a§ ¥ SN 3Eed Allotment during the year - - - -

T§ ¥ 3iq F gEET AT Shares outstanding at the end of 45,39,985 | 45,39,98,500 45,39,985 | 45,39,98,500
the year

5% ¥ TSI HAURPT FT faavor

Name of
Shareholder

No. of Shares held

“President of India
through Secretary
Ministry of 1&B, New
Delhi”

"HRA & Ygafd & AreH
gfad, a1 Td JaRoT

AT eRT F.

45,39,983

Details of Shareholders holdng more than 5% of shareholding

31 AR 2017 &Y
As at 31 March 2017

31 HAT 2016 ¥
As at 31 March 2016

R hl
gfaera

% of Holding No. of Shares held

YR hl
gfaera

% of Holding

A 41T FEaT

99.999956% 45,39,983 99.999956%

TIHPRY KOT dAT 39 T 3UTfold <dTeT & AIT F aRadd
W 28,40,000 WY 3Mefed fFY I ©.

sfFadl ATT T Tewa A/ ATAFR

FHITA F U YAd 2100 AT & % ve Aol & sfFacy
ATF §. HFUN A HRAT TUAT F A AT HITAA AT .

National Film Development Corporation Limited

Of the above 28,40,000 Shares are alloted in conversion of
Government Loan and interest accured theron into Share Capital.

Terms/Rights attached to Equity Shares

The Company has only one class of equity shares having par
value of ¥ 100 per share. The Company declare and pays
dividend in Indian Rupees.
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fecaoly — 4 gy 3t 3fAAW

Note — 4 Reserves And Surplus

Particulars

31 AR 2017

As at 31
March 2017

Tfy sut &

Amountin?

31 AT 2016

As at 31
March 2016

®. Uoivrd T@og . Capital Reserves 21,875 21,875
. 39 99 . Other Reserves
v =g (Fraha) Special Reserve (Exports) 210,861 210,861
. FRA/Y . Surplus
T AT R & 3TER oy Balance as Per last financial statement (21,99,23,432) | (35,09,53,242)
HTRST : yRPHG SRR 3 & e Less — Depreciation adjusted against = -
TET-T opening retained earnings
Qe T/ (YLE FIfe) =T, I§ ¥ o cg:r— Net Profit/(Net Loss) for the current (1,91,00,253) 13,10,29,809
37 AW Closing Balance (23,90,23,685) | (21,99,23,432)
o Total | (23,87,90,949) | (21,96,90,696)

fecaoft — 5 Sewrfore woT

Note — 5 Long Term Borrowings

Tfyr suat &

Amount in ¥

I = e,
Non-Current Current
Particulars 31 AR 31 AR 31 AR 31 AR
2017 H 2016 &1 2017 &t 2016 &
As at 31 As at 31 As at 31 As at 31
March 2017 March 2016 March 2017 March 2016
wmEa Secured
-]
b gRT ITaRB HOT Term Loan from Bank 1,00,50,616 | 1,40,89,072 40,38,456 40,38,456
‘Elaé'(f' . 3T ant & Less — Amount disclosed under 40,38,456 40,38,456
3ig9d ude u%q other current
(froqofr &, 9) Liabilities (Note No.9)
Total | 1,00,50,616 | 1,40,89,072 - -
;’m' H H H

F) o8 aNT FTET & FI TIF IR FMAN 3R 3=
I FURT & IR F IUP gRT v &H AT &
AT &g @afd ®or o R ar W rafd FKor
@ 15.25% Ufa a9 =greT fohar Siar & ar 3l 2014 9§
%3,36,538 TIg TSl & 78 TATA fopeal & ufaey .
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interest starting from April 2014.

a) Term loan was taken for the purpose of construction of
theater at Chennai, secured by hypothecation of all Plant and
machinery and other moveable assets of Chennai Regional
Office. The said term loan carries interest @ 15.25% p.a.
and is repayable in 78 equal instalments of ¥ 3,36,538 Plus

W ot famre Ao fafaes



feogoly - 6 3= QUdIfad SIATT

Note — 6 Other Long Term Liabilities

31 A 2017
F

Particulars

As at 31
March 2017

Tfyr oAt &

Amount in ¥

31 AR 2016

FY
As at 31

March 2016

FOAT U9 YEROT #AG & wod 3fIH (dgs Advance received from Ministry of
FEAT - 29) Information and Broadcasting
(Refer Note — 29)

heq AT F BT For Film Production 6,38,40,561 3,89,34,508
qag-a . & T RFcaT Hr '\'F'ﬁ Less — Inventory of Regional Film 1,39,95,481 2,30,00,000
peq AT F BT afea Aw As allocated for Film Production 4,98,45,080 1,59,34,508
ped BIATIEIT JEE & T For Film Facilitation Office* = 84,57,428
AT uTE Deposits Received 78,76,451 76,99,918

o Total 5,77,21,531 3,20,91,854
* e IGRIR) a-éf gﬁ‘ CARIGH gﬁ—c— # AT TR 270,67,252 ¥ S * During thehc.urr:(_ant 1|‘inanciall yzar, there is a debit Iba_lance r?f 3
Jourafles ®OT wd AT & ded UIH dAdg IUar fear o 7_0,67,252 which is cupbed in Advances recoverable in cash or
UBR & Hed & agel Qv HI#AT 3 arfde fear amn ¥ @ kind for value to be received under Short Term Loans & Advances

16 )

(Refer Note 16).

Note — 7 Long Term Provisions

Tfy suat &

Amountin¥

. 31 AR 2017 &Y 31 AR 2016 &Y
Particulars
As at 31 March 2017 As at 31 March 2016
L] Gratuity 4,59,60,074 4,09,73,255
W P T Leave Encashment 2,91,97,872 3,00,39,258
5o Total 7,51,57,946 7,10,12,513

National Film Development Corporation Limited
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Tfr oAt &

feogoft — 8 =JUIRe &I Note — 8 Trade Payables Amount in 2
' 31 AR 2017 & 31 AT 2016 &
Particulars

As at 31 March 2017 As at 31 March 2016

R S Trade Payable 1,05,27,36,205 78,05,74,863
T Total 1,05,27,36,205 78,05,74,863

. s P g

fecqull — 9. 3= dTe] &IdATU Note — 9 Other Current Liabilities “Aﬁmoﬁng

. 31 AR 2017 &Y 31 AR 2016 &'
Particulars
As at 31 March 2017 As at 31 March 2016

SepITers HUT Y adHET TRTFaT Current maturities of Long Term 40,38,456 40,38,456
safr Borrowing
e sutSg 9T &9 Interest Accrued and Due 6,95,256 13,09,479
et @t 3| Advance from Customers 42,57,88,550 34,23,76,318
DT % o 3l Advance for Production 19,73,34,205 20,55,85,802
3= 30 Others Advances 5,28,391 1,94,96,788
FifaRe & Statutory Dues 3,23,01,468 2,60,16,677
T ST Other Liabilities 6,57,04,602 6,23,51,314

Fa Total 72,63,90,929 66,11,74,833
ool — 10. 37euraie UauS Note — 10 Short Term Provisions “Aﬁmoﬁﬁﬂnﬁ

Particulars

31 AT 2017 Y

As at 31 March 2017

31 AR 2016 &Y
As at 31 March 2016

() ST T F AT yauE (a) Provision for Employee Benefits
sUET Gratuity 43,25,173 41,99,661
g&‘q‘é’r P T Leave Encashment 63,39,744 36,69,814
(@) FUTT F AT gy (b) Provision for Taxation
T & F T For Income Tax 44,10,000 65,10,000
T Total 1,50,74,917 1,43,79,475
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feequft — 12 rdeprferes %OT Td HIA Note — 12 Long Term Loans And Advances I @t &

Amountin?

31 AT 2017 + 31 AT 2016 H

Particulars
As at 31 March 2017 As at 31 March 2016

1) FHTRE & AT %o vd 1) Loans and advances to
3P Staff
mﬁgﬁ ety Unsecured, Considered 960 960 1,05,225 1,05,225
’ Good,
2) fredl & f#oT ¥ RT 2) Loans for Production of
=T Films
dfere Doubtful 1,44,02,720 1,44,02,720
Elagﬁf . "feTy HoT & o Less — Provision for doubtful 1,44,02,720 —| 1,44,02,720 -
WW' loans
3 ﬁw F B F B 3) Loans for Construction of
) T Theatres
SfeTy Doubtful 2,98,703 2,98,703
El'crls'('f — gfeay Hoit & Less — Provision for doubtful 2,98,703 - 2,98,703 -
forT graere loans
4) A 4) Deposits
mgﬁ FEfTy Unsecured, Considered 1,39,68,572 1,26,04,838
’ Good
dfeoy Considered Doubtful 31,230 31,230
m . gfevy 3t & Less — Provision for Doubtful 31,230 | 1,39,68,572 31,230 | 1,26,04,838
- W Deposits
Total 1,39,69,532 1,27,10,063
gﬁr
— _ ; Tfyr oAt &
fecaol — 13 weufa @& Note — 13 Inventories e
. 31 AR 2017 H 31 AR 2016 &
Particulars
As at 31 March 2017 As at 31 March 2016
JaR AT Finished Goods
NN FT T Stock of DVD 10,85,761 9,07,565
Fa Total 10,85,761 9,07,565
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Tfyr suat &

Amount in ¥

fecgofy — 14 U UIfd

Note — 14 Trade Receivables

. 31 AR 2017 &' 31 AR 2016 &Y
Particulars
As at 31 March 2017 As at 31 March 2016
msﬁ Unsecured
F) o 7S ¥ S a) Trade Receivables outstanding
) more
JHIT e uTfEEt than six months
Ry Considered Good 37,40,15,945 16,56,10,947
eIy Considered Doubtful 20,48,85,170 20,39,77,746
57,89,01,114 36,95,88,692
BraEsy Tfery woit & v gy Less — Provision for Doubtful Debts 20,48,85,170 20,39,77,746
37,40,15,945 16,56,10,947
®) 37 b) Others
ety Considered Good 59,09,16,852 51,13,50,667
Total 96,49,32,797 67,69,61,614
i;l,ﬁl’

S @ HargoT & HId driE aRena J& & & safew fae

i gl = [gg A J@=m ™= §

As the due date of collection has not been defined hence bill
date is considered as due date.

TRY St A

fecgolt — 15 QYehs AT Uhs UdTE

Note — 15 Cash And Bank Balances
31 AR 2017

Amount in %

31 A 2016 &Y
As at 31 March 2017 As at 31 March 2016

Particulars

1. U3 TUT WF3 AT

1. Cash and Cash Equivalent

&) dp 3 Ay a) Balances with Banks
T =g & In Current Account 3,52,29,600 7,39,48,309
aRueaar & @y 12 #@RET Fixed Deposits with maturity of - 52,08,265
?G'IE‘\T T TA ;;TT Cﬁh | more than 12 months
3T TR ST EF’ﬁ Other Fixed Deposits 58,10,35,671 45,20,84,707
Fixed Deposit aggregating to
TARRT FATY S & 39,383,577 | _
EWT-T a§ 7 32,64,260) S grT & ?flé ¥ 39,383,577 (Previous Year
¥ TE & ﬁtf uﬁ&@ i it 32,64,260) has been given as security
E) - for Bank Guarantee given by Bank.)
TAThT TEfY ST €. =T (9 F a¥ (Fixed Deposit aggregating to ¥ NIL
; 73.067,763) &b gRT é?rrjlé( E\'cﬁ (Previous Year % 73,067,763) has been
MeRewe & fow ¥ w7 given as security for Bank Overdraft
s) qﬁr&ﬂ%{ o & given by Bank.)
&) As ardhr b) Cash on Hand 71,318 65,141
Total 61,63,36,589 53,13,06,422

National Film Development Corporation Limited
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coyofl — 16 3feurafdes FOT Td 3T Note — 16 Short Term Loans And Advances %3 &t &
. 31 AR 2017 H 31 AR 2016 &Y
Particulars
As at 31 March 2017 As at 31 March 2016
1) FHaRE ¥ AT 7o wd 1) Loans and advances to
3Tl;lﬁ9ﬁ rgfeoy Unsecured, Considered 1,40,708 1,40,708 2,55,792 2,55,792
’ Good
2) E AT TEGET F goT 2) Advances recoverable in
AT F !-'\traﬁ T o cash or kind for value to
m W be received
mﬁ?ﬁ refeTy Unsecured, Considered 12,57,50,759 7,77,51,616
' Good
dfeTer Considered Doubtful 12,18,000 12,18,000
Test; Wieeyw HUT & v Less — Provision for Doubtful 12,18,000 | 12,57,50,759 12,18,000 | 7,77,51,616
m Loans
Jar & U Service Tax Receivable 12,28,77,630 14,32,27,548
e oy VAT Receivable 20,857 24,762
FT T 3O ST Advance Payment of Tax 8,92,25,432 | 21,21,23,919 | 12,06,88,357 | 26,39,40,667
3) TahT fredt & faw fw 3) Advances for Own
Production of Films
mgﬁ ygfey Unsecured, Considered 7,513 7,513 1,01,932 1,01,932
' Good
Total 33,80,22,899 34,20,50,007
gﬁ'
Tfyr oAt &

fecaol — 17 317 e yREFAfAT

Note — 17 Other Current Assets
31 AT 2017 Fr

Amount in ¥

31 ART 2016 &'
As at 31 March 2016

Particulars
As at 31 March 2017

FARN STAT W 3UTST oare Interest Accured on Fixed Deposit 10,02,205 24,87,635
Fo Total 10,02,205 24,87,635
feoaol - 18 gl | 3T Note — 18 Revenue From Operation “@Oﬁqn? ini’

. a¥ 2016-17 a¥ 2015-16
Particulars
Year 2016-17 Year 2015-16
R fred aTOT Feature Film Production — 7,28,30,000
Non Feature Film 67,62,52,842 45,14,40,175
IR FreR frear o Production
Rred SiATIeY itha Film Facilitation Office 2,85,56,130 85,42,572
AT Fog Media Campaign 73,90,16,977 47,26,14,233
RreaAT &1 RGO Distribution of Films
el Overseas 1,05,92,515 1,75,82,415
m Domestic 9,90,20,451 10,96,12,966 1,58,10,428 3,33,92,843
dar s Service Projects
FIIATET /TR / ReeaT Workshop/Market/Film 2,50,83,905 3,72,09,334
aeR Bazaar
GTNeTOT /aTRITeTT Training/Workshop 1,33,93,712 2,02,93,324
AR Festivals 1,89,22,065 84,11,718
T“‘f 3T JeTIR Preview Theatre 1,05,72,971 1,03,32,540
Total 1,62,14,11,569 1,11,50,66,739
?_ﬁl'
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ecqofl — 19 3= 3

Note — 19 Other Income

Tfyr oAt &

Amount in ¥

: a¥ 2016-17 a¥ 2015-16

Particulars

Year 2016-17 Year 2015-16
FrITET aat @ RRET Rent from Office Premises 1,70,45,617 1,80,51,686
FEA 30F ) e Interest on Staff Advance - 35,326
Fr TATR STARIY WX oATS Interest on Bank Fixed Deposit 1,13,24,881 2,99,58,352
¥t & @RF 9T W TS Interest on Savings Bank 22,452 12,898
Mg Nhs W e Interest on TDS Refund 1,41,85,131 -
Ay 3m Miscellaneous Income 4,26,178 5,80,160
ofrgsafa & fdr § ot Profit on Sale of Assets - 1,42,543
! Profit on Foreign Exchange - 5,34,584

TGl et fafags o w ame Fluctuations
T“f FrelT FE Prior Period ltems 83,66,256 7,67,135
ST AW afE Credit Balances written back 86,89,983 15,00,439
Total 6,00,60,497 5,15,83,122
Eﬁ'

feegult — 20 gaferd <@g Note — 20 Operating Expenditure “,fﬂoﬁqnfinﬂ

a¥ 2016-17

Particulars

a¥ 2015-16

Year 2016-17

a¥ 2016-17

a¥ 2015-16
Year 2015-16

R fred AT Feature Film Production = 6,66,59,263
I AR fred AT Non Feature Film Production 59,98,65,052 38,58,38,940
Rred FBlATIEYT 3ifra Film Facilitation Office 2,61,98,285 78,37,222
M Feoa Media Campaign 74,43,89,327 47,26,44,485
Rrert &1 fAgwor Distribution of Films
freef Overseas 26,70,022 46,32,130
Brrd Domestic 1,33,32,670 1,60,02,691 65,49,935 1,11,82,065
a1 IR Service Projects
T S E— \év:zrlgzrop/Market/Film 6,08,88,824 6,57,06,509
GieToT Td R Training & Development 1,05,74,931 54,42,627
TARYE Festivals 1,70,07,239 76,73,642
t@ e YeTIR Preview Theatre 38,77,734 35,94,420
Fa Total 1,47,88,04,084 1,02,65,79,173
3

fecaolt — 21, gFafa @& # (gfg)/d#T  Note — 21 (Increase)/Decrease In Inventories

iy st A

Amountin?

@FRg)FAr  (gfeg)/wet
a¥ 2016-17 a¥ 2015-16 2016-17 2015-16
Particulars Year 2016-17 Year 2015-16 (Increase)/  (Increase)/
Decrease Decrease
Year 2016-17 Year 2015-16
S Stock of DVD 10,85,761 9,07,565 (1,78,195) 5,59,331
F Total 10,85,761 9,07,565 (1,78,195) 5,59,331

National Film Development Corporation Limited
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eogufl — 22 FHHART oIH I

Note — 22 Employee Benefit Expenses

Tfyr suat &

Amount in¥

. a¥ 2016-17 a¥ 2015-16
Particulars

Year 2016-17 Year 2015-16
Aad, I 3R e Salaries, Wages and Bonus 6,63,73,124 6,79,10,135
wfsy ARt 3 s Contributions to Provident Fund 59,48,894 58,60,633
3= AR F 3 Contributions to Other Fund 45,881 61,929
gmﬂ P 3T Leave Encashment 53,47,276 66,75,130
SUET Gratuity 78,48,266 75,14,823
Aol ey Medical Expenses 42,78,394 -
Total 8,98,41,834 8,80,22,650

gﬁl’

afyr suat &
eTqufl — 23 3T Y Note — 23 Other Expenses Amount in ¥

a¥ 2016-17 a¥ 2015-16

a¥ 2016-17 a¥ 2015-16

72 42t o RAE 2016-17

Particulars

Year 2016-17 Year 2015-16 Year 2016-17 Year 2015-16
e 3R gER Advertisement and Publicity 47,680 12,48,990
T gferat @ aiRsEE Auditors Remuneration 5,50,000 4,50,000
¥F UHR Bank Charges 1,25,632 1,68,039
reley o E!Eﬁ' Ty & = Bad Debts Written Off 1,50,197 23,72,943
M
%mwwg Hot & yraTE IlseeSbStS_UF;irl?;Ielzlon for Doubtful 86,123 21,94,145 64,074 1,78,798
FoRe AR Corporate Entertainment 9,36,162 4,20,678
T2PT BT ATHT TG Director’s Travelling Expenses 12,69,395 19,35,023
e 3k o< Rebate & Discount - 24,68,625
RrsTel gHR Electricity Charges 31,91,171 36,79,818
qﬂgﬁi‘ﬂ g Filing Fees 2,000 23,300
Frar Insurance 3,36,928 3,45,978
SATE FAT JaT FF G AT Interest on TDS and Service Tax 17,05,210 16,128
& cog Legal Expenses 39,45,753 35,16,498
el e AfHT ¥ 3a) Loss on'Foreign Exchange 7,72,637 =
Terg W Fluctuation
oREefy & R W el Loss on Sale of Assets 35,909 =
FERNT GHET T Office General Expenses 28,91,948 39,71,787
a1, ar, oy 3N fama Postage, Telgrams, Telex and 10,78,874 24,48,726
T Telephone Expenses
m 3k or@e @ Printing & Stationery 14,36,697 14,99,048
FTETRT T I Professional Charges 3,72,04,310 | 2,50,42,414
=, AR, doad 3R 2w Provision for Doubtful Debts/ 15,31,711 27,92,550
= Loan/Advance
m AR arEe g Rates & Taxes 14,12,784 14,35,898
97elt oo Recruiting Exp 97,574 25,809
R ST Rent Paid 1,35,63,133 | 1,21,69,036

Contd...
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Contd...

. a¥ 2016-17 a¥ 2015-16 a¥ 2016-17 oY 2015-16

Particulars
Year 2016-17 Year 2015-16 Year 2016-17 Year 2015-16
AT 3R 3TeRaTOT Repairs & Maintenance 77,88,089 66,49,972
TRET JaT UAR Security Srevices Charges 25,46,780 19,42,178
Jar FT U Service Tax Paid 12,64,302 15,37,208
FEATE FHeATOT T Staff Welfare Expenses 7,67,757 7,87,515
=iF 3F oS a'd% g # Stock of Gold Written Off - 1,938

3ol I

Travelling and Local 81,06,909 69,51,736

A AR FAAR AT AT Conveyance Expenses
ved /ETEd A CST/VAT Paid 2,788 22,931
Fo Total 9,26,76,207 | 8,17,30,620

feogolt — 24 fOdiT aeTd Note — 24 Finance Cost T,@oﬂqmqmﬁ

. a¥ 2016-17 a¥ 2015-16
Particulars
Year 2016-17 Year 2015-16
i oot Interest Expense 56,05,867 69,42,038
Total 56,05,867 69,42,038
i;l_;ﬁl'
Alc — 25 JTHEHAD AT & ToIT Uray Al fhar = —
. C e . q FuAT A
Note — 25 Contingent Liabilities not provided for — “,Eoum inz
Rraxor Particulars 2016-17 2015-16
o & RweE e T Legal cases against the Company. 7,68,44,079 | 7,21,58,079
IR %Ti R F ?{m‘ ¥ T e fee Claim against Company for increase in rental 10,38,080 10,38,080
T R =arrem & AT Hor & T for the premises not acknowledged as debts
q AT T By pending in Civil Court.
W T cEaEe @ oed FE F Balance salary payable to Senior General 8,46,016 8,46,016
§'1’ aRs FEYEUS @ & Manager, suspended earlier on the charges of
.\,N ﬁl?—l?-r mis-representation of facts and impounding of
documents.
ITIEY ITAFATH 1961 & GRT 154 & iadg Income Tax demand for the assessment year - 78,54,320
Y F AR W as§ 2006-07 & 2006-07 as per Order issued u/s 154 of the
[ Income Tax Act 1961
ITIRT TR ITATTTH 1961 & 143(3 Income Tax demand for the assessment year -| 1,84,30,810
¥ 3qda IMEYT B AR T&'ﬁh‘ﬁ?ﬁ 20$1_) 2012-13 as per Order issued u/s 143(3) of the
12 & T 3maeT 3fNaTTaT Income Tax Act 1961
3T NTAFATH 1961 B URT 271 (1) (@ Penalty levied for the assessment year 2005- 7,00,000 7,00,000
¥ ol RPU T IR F ITER W g 06 as per order issued u/s 271 (1) (C ) of
2005-06 % faT W Income Tax Act 1961.
AT AR IRATATH 1961 & URT 143(3) Income Tax demand for the assessment year 1,95,32,210 | 1,95,32,210
¥ 3ghg HRT F AR HoTheT a§ 2012- | 2013-14 as per Order issued u/s 143(3) of the
13 & T 3maey 3faraar Income Tax Act 1961
Jar T Rrearar, ﬁﬁé J ol af 2010-11 & Service Tax Demand towards the irregular 21,78,262 21,78,262
2013-14 % faT, d=de ¥z BA & O9H cenvat credit availed by NFDC under Rule 14
6(3) & 3iadd TJFF:W{'@@[ eRT uTE farafaa of Cenvat Credit Rules, 2004 for the financial
defele Hfee & T BRUT qa3 Afew orqy | vear 2010-11 to 2013-14.
foRa .
TTEPT BT & Tlé ¥ TRE Bank Guarantee given to Customers 4,95,000 10,38,080
T Total | 10,16,33,647 | 16,15,14,978
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e

Al — 27.1 3IMeT U FfETY KON &
UTd AT

a¥ & T M vad Hiewy Kol & o 7 15,31,711 (oo
a¥ 2 27,92,550) & fafay 2aert dur mor wa AT @
Ut foRar I &, a9 & SR fRY I % 86,123 (el O
21,94,145) & UIGUE H R JAT AiGay HON & ford @A A
o foram o,

Ale — 27.2 Mo Aseq HT Tldp ATHATT
PrHAT W AR @I 3T,

Azed &1 i Ufd ASeT 1 S AHAT Hed W gAfar .
aﬁ;@mmm@%mﬁﬁaﬁﬂwﬁa&ﬁm
I R

dAle: 27.3 3YUR o Iehlel dTell &I FCCT HIeT

YA P UGUT F 3T AT F ST SIA3N Hr FEHTIAT T
¢ U odeRl & Wse d% w1 A fmar. 3 86,89,983
(Rse a¥ % 15,00,439) dEFER oldgRi @ TR We Ik 6
T$ gee Wi 3T &1 I8,

A — 28 HIAY ATH

Note — 26

The balances in Sundry Debtors, Loans and Advances, Deposits
and Current Liabilities including outstanding balances since
last few years are subject to confirmation and consequential
adjustment, if any on reconciliation. The financial impact, if any,
is unascertainable.

Note — 27.1 Provision for Bad and Doubtful
Debts

During the year provision for bad and doubtful debts of %
15,31,711 (Previous year ¥ 27,92,550) has been made towards
Sundry Debtors and Loans and Advances. Provision of ¥ 86,123/-
(Previous year ¥ 21,94,145) towards bad and doubtful debts has
been utilized for the bad debts during the year.

Note — 27.2 Stock of Medals retained at
nominal value.

Stock of Medals is disclosed at nominal values of ¥ 1 each.
The nominal value of these Medals is disclosed in Fixed Assets
Schedule.

Note — 27.3 Creditors Written Back

The management of the Company has decided to write back
creditors in cases where there is no likelihood of liability arising.
Accordingly during the year creditors amounting to ¥ 86,89,983
(Previous year ¥ 15,00,439) have been written back.

Note — 28 Employee Benefits

Valued as per Actuarial valuation using Projected Unit Credit

Ui fAc Hfde AYS F 3UANT A gL THIURIA
AeqUIA & YR W AeguA Method
(i) ST T ERY F Raor F R M A= @ (i) Expense recognized in the Statement of Profit & Loss.
Tfyr suat & Amount in ¥
34clel 34cled
(Reanfda)  (Reaaifa)
AT 31, AT 31,
2017 2016
Description
((;'L?'t::g) (g:::‘t::g) Encashment Encashment
(Unfunded) (Unfunded)
March 31, March 31, March 31 March 31
2l UL 2017 , 2016 ,
e Jar e Current Service Cost 17,84,220 17,35,119 14,43,306 11,81,161
Interest Cost 35,46,073 | 34,00,067 26,46,162 25,20,169
gral elldITd
ot ofrgFufia o 3T Expected Return on Plan Assets (49,041)
k1020
: : Net Actuarial (Gains)/Losses 25,17,973 | 24,28,678 12,57,808 29,73,799
Fol AP (i) /2rfaar
Fe Total | 78,48,266 | 75,14,823 53,47,276 66,75,129
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ii) g TRwafcawi/(@marian S 3w ofie # o @f §

(ii) Net Assets/(Liability) recognized in the Balance Sheet

Tfer sut o Amount in ¥
34qlel
(Reanfa)  (fRcaafa)
AT 31, AT 31,
2017 2016 2017
Description
. . Leave
((éza:::g) g:ﬂ::g) Encashment Encashment
March 31 March 31 (Unfunded) (Unfunded)
2017 ¢ 2016 ¢ March 31, March 31,
2017 2016
Present Value of Defined 5,12,22,899 | 4,54,77,229 | 3,55,37,616 | 3,37,09,072
fAuiRe arfca & add = T | opjigation
et airEFaRT @ IE Hod Fair Value of Plan Assets 9,37,652 3,04,313 — -
g Uiy [/ (aren)] Funded Status [Surplus/(Deficit)] 5,02,85,247 | 4,51,72,916 - -
o Net Asset/(Liabilit 5,02,85,247 | 4,51,72,916 | 3,55,37,616 | 3,37,09,072
qrea TREwfea/(EIaTT) ( y)
i) a¥ & ke aregant & Rada iii) Change in Obligation during the year
Tfer sut o Amount in ¥
34qlel
(Reaaifa)  (Reaaf@a)
AT 31, AT 31,
2017 2016
Description
(C:La:::g) (gf,?,t::g) Encashment Encashment
March 31 March 31 (Unfunded) (Unfunded)
2017 ¢ 2016 ¢ March 31, March 31,
2017 2016
T§ F gRET F DURa a1 Present Value of the Defined 4,54,77,229 | 4,29,30,144 | 3,37,09,072 | 3,18,20,311
e &1 ada T Ao Benefit Obligation at the
beginning of the Year
T Jar ameTa Current Service Cost 17,84,220 17,35,119 14,43,306 11,81,161
SIS ST Interest Cost 35,69,962 34,00,067 26,46,162 25,20,169
AT eEaiaRa,/ i Liability transferred in/acquisitions - - 6,79,850 -
fHiRD (oeT) /i Actuarial (Gains)/Losses 25,79,619 24,10,662 125,7,808 29,73,799
I ST Benefit Payments (21,88,131) | (49,98,763) (41,98,582) (47,86,368)
¥ ¥ 39 & ProRa a1 gl Present Value of the Defined | 5,12,22,899 | 4,54,77,229 | 3,55,37,616 | 3,37,09,072
#T I T Benefit obligation at the end of
S the year

National Film Development Corporation Limited
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(iv) a¥ & ke aR@Fafcaat & afada

Description

Gratuity

(Funded)

March 31,
2017

39 3Yer

(Reauif®e)  (Reanfya)

A 31,
2017

A 31,

2016

Gratuity
(Funded)
March 31,

2016

(iv) Change in Assets during the year

.-@ FT
HardT
EICILED)
A 31,
2017

Leave
Encashment
(Unfunded)
March 31,
2017

ufy st #

Amount in %
w
HITdTd
(=)
A 31,
2016

Leave
Encashment
(Unfunded)
March 31,
2016

a§ F UREH F A Fair Value of Plan Assets at the 3,04,313 6,19,208 — -
oREFIRST @ T Hed beginning of the Year

Zrsrar ofraeufet o AT Expected Return on Plan Assets 23,889 49,041 - -
Rea

RN ERT e Contribution by Employer 27,35,935 18,625 — -
gea arEdTad e Actual Benefits Paid (21,88,131) | (3,64,545) — —
Tt oftEFafy W SFifeg Actuarial Gains/(Losses) on Plan 61,646 (18,016) - =
qTH/ (%'@WT) Assets

a¥ ¥ 39 F QT oREETET Fair Value of Plan Assets at the 9,37,652 3,04,313 - -

F YT 7o year end
. afyr sut &

(v) ATFF qaqaTT (v) Actuarial Assumptions Amount in 3

ELCiC ELCIC)
(Frcaaiia) (Egtﬂﬁr-r)

AT 31, 31,
2017 2016
Description
((é:,a:::g) (c:lr‘?‘t::g) Encashment Encashment
March 31 March 31 (Unfunded) (Unfunded)
2017 ¢ 2016 ¢ March 31, March 31,
2017 2016
JeeETd & Discount Rate 6.82% 7.85% 6.82% 7.85%
Aot aRgFufEt o 3 & e Rate of Return on Plan Assets 6.82% 7.85% — -
AT m = Salary Escalation Rate 7.00% 7.00% 7.00% 7.00%

*T§ & 3qerey ofig afafre afed 5 av¥ & fov ¥ e
# genfea forar a3 %

&%) Hfasg # g darell Ada # Fead & FFAE! B aEd:

Hehihad H UAUE A AT & &I BT ol
3af & IUR W faar fear = 8.

) e & A & IFER Huh & HraTRAT A Far g
&1 31 60 ay §.

AT — 29

AT TAT JAROT HATRI & 30 Arofelr "fafaer e smarsit
A frewr AT &1 frdcags TaTwES & diur. 57 AT
& I 1A 2017 T I 50.60 HUS I AR 1H g
a§ & R 5 fhedl & Rawor & woed wfg & @A
2,23,78,647 (WX ¥ % 1,47,50,033) & ¥ duah a 37
d. 202/21/2009-T% (NUHy) AR 04.08.2009 & eudf &
AT geA: ST Aot H o9 e

HUAN 3 MhcAl & AaRor fr A A T 74,72,587 @I fhw
(Roor a8 : 2 43,85,071) S 3P Arotall & 3Hadid ge Reeav
& ofeaf@dr 3R vsaetsioim & @ gu.
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*Including Leave Benefit availed during the
accounted in Salary paid during the year.

year which is

a) The estimates of future salary increases considered in
actuarial valuation take into account the inflation rate on
Long term basis.

b) The employees of the company retire at the age of 60 years
as per the policy of the Company.

Note — 29

The Ministry of Information and Broadcasting entrusted to NFDC
the execution of its Plan Scheme of “Production of films in various
Indian languages”. Under the scheme, an amount of ¥ 50.60
Crore was received up to 31 March 2017. Revenue generated
from distribution of these films during the year is ¥ 2,23,78,647
(Previous Year % 1,47,50,033) that has been ploughed back
by Company into the scheme as per the terms of the Order
no.202/21/2009-F (PSU) dated 04.08.2009.

The company has incurred an expenditure of ¥ 74,72,587 towards

distribution of films (Previous Year ¥ 43,85,071) for publicity and
advertising of release of films under the above scheme.
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Rrear 0T & fow F@ar dor waRor Faed § el 3if0H
TR JAT 58S FGUANT HT fIHVOT 3H YBN & -

The break up of advance received from the Ministry of Information
and Broadcasting for film production and their utilization are as
under —

Tfer suat & Amount in ¥
31 AT 2017 31 AT 2016
. Fr FY
Particulars
As at 31st As at 31st
March, 2017 March, 2016
I AR TEROT FAT § urE e Advance received from Ministry of Information
and Broadcasting
g 9§ #F Received in Earlier Year 49,60,00,000 49,60,00,000
e s 3 Received in Current Year 1,00,00,000 —
(&) (A) | 50,60,00,000 | 49,60,00,000
IRT. AR/ Scu=a oT S Add — Funds from Sale/Revenue Generation
/ B TRIERY AR Plough back
g 9§ #F In Earlier Year 6,95,77,351 5,48,27,318
e I§ In Current Year 2,23,78,647 1,47,50,033
) 9,19,55,992 6,95,77,351
TeTsT: RIeRoT/TaR <o Less — Distribution/Publicity Expenses
g as & In Earlier Year 1,95,55,973 1,51,70,902
T a§ In Current Year 74,72,587 43,85,071
(n 2,70,28,560 1,95,55,973
(1-11) 6,49,27,432 5,00,21,378
frer AT ¥ AT 3yasy 5o fafr (@) Total Fund available for Film Production (B) | 57,09,27,432 | 54,60,21,378
m Rred AT ¥ T =R Less — Total Fund expensed for Film
RRaT T gl Production
e a§ ¥ T e fpr T Expensed during the current year 7,28,30,000
g af & wg9 feT T Expensed in earlier year 50,70,86,871 43,42,56,871
& frea & H\_‘ﬁ Inventory of Regional Film 1,39,95,481 2,30,00,000
52,10,82,352 | 53,00,86,871
RAfreT RreaAl & T e @ - @) As allocated for various films 4,98,45,080 1,59,34,507

dAre — 30

AT JUT JEROT FAAT & TS F&IT TH-35014/16/2015-
AN (vh IE) AP 8 IFAN 2016 & AT FGIAT JUT
WWW#&WWWWQH%@E
& T FIar YT ARV HATET H fhed iAo 3ifha
(THUER3) TART R & T AARSH 3% TP W
EEARY U A, (THUH3N) TG A & fow goan q
JHROT FFer 6 3 T T 1,32,90,129 (s a¥ 170,00,000)
dipd fFd 7 9. 9§ & SR FHueh A T 2,85,56,130/- (R
ay 3 85,42,572) T ISIET TRAT & 3T F HaoTd gor fmam
aur /e & A F T 2,61,98,285 ( o a¥ 278,37,222)
B G YTl <0 & a W .

dre — 31

fagers #FAsar 15 RAdaR 2009 H IMANTHT 30T Tgelt doF
HIAT JAT GHROT HATGF & AR & Ud U5 FE&AT 202/21/2009
- % (QgEn) e 06.08.09 W AR frar. @Agers s
&1 g AAAT A1 6 fhedt za191 # gafod A=al & AHqey &
T e fawra @ora & o atar & fra & ¥ 7 Reea
AT & T ARG FT 10% YT TS §RT U ITs I

National Film Development Corporation Limited

Note — 30

As per letter No. M-35014/16/2015-DO (FI) dated 8th January,
2016 of the Ministry of Information and Broadcasting,
Memorandum of Understanding was signed between Ministry of
Information and Broadcasting and National Film Development
Corporation Ltd for setting up of Film Facilitation Office (FFO)
of Ministry of | & B. The Ministry has sanctioned an expenditure
of ¥ 1,32,90,129 (Previous Year % 1,70,00,000) in connection
with setting up of Film Facilitation Office. During the year, the
company has accounted the Revenue of ¥ 2,85,56,130 (Previous
Year % 85,42,572) and disclosed the same under the head Income
from Operations and the expenditure of ¥ 2,61,98,285 (Previous
Year ¥ 78,37,222) has been disclosed under the head Operating
Expenditure in the Statement of Profit and Loss Account.

Note — 31

The Board of Directors in their meeting held on 15th September
2009 considered the letter No0.202/21/2009 — F (PSU)
dated 06/08/2009 received from the Ministry of Information
& Broadcasting and decided that NFDC should be given a
Production Fee of 10% of the total cost of production of a film and
15% Commission on all sales effected by it in accordance with
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g
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%ﬁ
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industry norms as these expenses are an intrinsic component of
the production and distribution budgets of a film. Accordingly the
Company has accounted for ¥ NIL (Previous year ¥ 66,20,909)
as Production Fees in the current year in respect of three films
completed during the year and % 39,49,172 (Previous year °
28,01,764) as Commission on sale of films which is included in
Distribution of films.

Note — 32

Revenue recognition for Media Releases, Revenue and
Expense of respective Media Campaign undertaken during the
year is accounted for after due verification/certification by the
Chartered Accountants of the actual value of telecast/broadcast/
appearance of the advertisement out of the Release amounts
approved by the client/ministry. Revenue and Expenses in
respect of media campaigns for which verification/certification
of the actual value of successful telecast/broadcast/appearance
of advertisement in process, are accounted for on provisional
basis on the basis of Release amounts of respective campaign
reduced by the estimated drop/deduction as per the trend of
previous/current financial year.

Note — 33

In the opinion of the Board, the current assets, loans and
advances have been stated at amounts that would be realized
in the ordinary course of business. The provision of depreciation
and for all known liabilities is adequate and not in excess of
amounts considered reasonably necessary.

Note — 34

The Company has not received any intimation from Suppliers
regarding their status under the Micro, Small and Medium
Enterprises Development Act, 2006 and hence disclosures,
if any, relating to amounts unpaid as at the year end together
with interest paid or payable as required under the said Act have
not been given. Sundry creditors at the year end are subject
to confirmation from the respective parties. The Company has
provided for all known liabilities as on the Balance Sheet Date.

Note — 35

Deposits of T 30,00,000 (Previous Year % 30,00,000) placed with
three parties in 1991 are secured against mortgage of immovable
properties. The parties have not refunded the deposits and
securities are also not liquidated. The Company has initiated
arbitration proceedings against the parties for recovery of the
deposits. Awards have been issued in favour of the Company
against two parties for recovery of the deposit amounting to %
18,00,000 (Previous Year % 18,00,000) and the same has been
filed in the High Court for decree. The Court process is going
on. No provision has been made for the same in the books of
accounts.

Note — 36

In case of revenue from Overseas Distribution of Film ‘Gandhi’,
the accounting of profits and distribution fee has been done on
the basis of receipt of statement from the overseas Agency. The
Company has received the statement till 31.03.2017 and the
same has been accounted.

Note — 37

The Company has given Commercial/Residential Premises on
operating lease. Under this arrangement, generally refundable
interest-free deposit have been taken. In respect of above
arrangements, lease rentals receivable are recognized in the

W frear faera o fafdes



dlc — 38 AT &Y TREFITTAT (E)

Statement of Profit and Loss for the year and are included Rental
of % 1,70,45,617 (Previous Year % 1,80,51,686) (Disclosed under
Other Income in Note No.19). The initial direct cost in respect of
operating lease are recognized in the Statement of Profit and
Loss. The company’s significant leasing arrangements are in
respect of residential flats, office premises, plant and machinery
and equipment taken on lease. The arrangements range between
1 year and 30 years generally and are usually renewable by
mutual consent or mutually agreeable terms. Under these
arrangements, generally refundable interest free deposits have
been given. In respect of above arrangements, lease rentals
payable are recognized in the Statements of Profit and Loss
for the year and included under Rent (Disclosed under Other
Expenses in Note No.23). The aggregate rental expenses of all
the operating leases for the year are ¥ 1,35,63,133 (Previous
Year % 1,21,69,036)

Note — 38 Deferred Tax Assets (Net) S ot

Amountin

31 AR 2017 A 31 AT 2016 N

Particulars As at March 31, As at March 31,
2017 2016
THT #F =R & BROT ScUea elarel Deferred tax Assets arising on account of
AT By oREFRET - timing difference due to —
AoTa—eTE Depreciation 62,80,737 62,16,555
FIEAE TH & T gradTT Provision for Employee Benefits 2,83,75,614 2,60,80,751
afeTer Hoit/Hol & U grau= Provision for Doubtful Debts/Loans 7,30,14,948 7,27,14,926
3T e Tlé' e Brought forward Losses 3,75,57,244 6,20,93,432
o Net deferred tax assets 14,52,28,543 16,71,05,664
Ireafa F aRwFafeaar ()

aref aY H AT N aR\FTE R 2,18,77,121/- # R
(st a¥ : %16,71,05,664).

Al — 39 TITAT Y&t b JheThoT
RO Texurssrst — Avae fhed Saerudic SR faes.
UHE JdUe Hifdren —

Deferred Tax Asset accounted in current year % (2,18,77,121)/-
(Previous Year % 16,71,05,664).

Note — 39 Related Party Disclosures

Reporting Enterprise — National Film Development Corporation
Ltd.
Key Management Personnel —

& ﬁ’%ﬁ T s T gay e a. | Ms. Nina Lath Gupta | Managing Director

@, | gAfr T 3 o PrRers (Rd) b. | Ms. N J Shaikh Director Finance

ar. | s &y o T T R 3 c. | Mr. C P Gupta Chief Financial Officer
T, | & Sote Hodr g d. | Mr. E. J. Paul Company Secretary

Tag uell & WY e & faaRor o fF T vg-18 & iada
3TITF &
YHE Yata FAS

Name of the Director

Transactions with the Related Parties as required by AS-18 is
given below —
afr soar #

Key Management Personnel ;
Amount in ¥

Nature of
Transaction

o &ef &I

2016-17 2015-16

XY

ﬁ”ﬁ T oS T TET s Ms. Nina Lath Gupta TR Remuneration | 24,46,482/- | 23,36,526/-
’ Managing Director
o Ted IR, He () Mr. Sahab Narain TREAE Remuneration Nil | 3,14,113/-
: Director (Finance)
TATUT T dRE 27.05.2015
(c ) (Date of Resignation 27.05.2015)
ﬁ”ﬁ . 3. 9@, Aews () Ms. N J Shaikh T Remuneration | 21,72,260/- | 7,44,230/-
Y ' Director (Finance)
TarH i fafd 24.11.2015
( ) (Date of Joining 24.11.2015)
s @ o : Ay Mr. C P Gupta PrREN Remuneration | 13,84,602/- | 12,78,713/-
Hﬁilﬂ Ik o Chief Financial Officer ari
Y 33?11'774 FFo afa Mr. E J Paul oREfE Remuneration | 16,20,255/- | 15,09,563/-
T Company Secretary

National Film Development Corporation Limited
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Al — 40 3 Ufd RN

Note — 40 Earnings per Share

Tfr oAt &

Amount in ¥

Particulars 2016-17 2015-16
m ITIRET @ o Net Profit/(Loss) attributable to Equity (1,91,00,252) | 13,10,29,809
i U e / (@) Shareholders
¥ T m AT i wika T . Weighted Average No. of Equity Shares for 45,39,985 45,39,985
grd’lw) Basic (EPS)
¥ fao m Q #r anfka 3T . Weighted Average No. of Equity Shares for 45,39,985 45,39,985
(mﬁ) T Al Diluted (EPS)
AT T AT T Nominal Value of Share 100 100
Uiy RN 3T - A Equity Per Share — Basic (4.21) 28.86
ofy R 3T - aqFa Earnings Per Share — Diluted (4.21) 28.86
_ ; Note — 41 Particulars of Directors
Al — 41 fASRwpl & TIRAfdep &1 faeor _ o e 3
Remuneration Amount in 2
frayor Particulars 2016-17 2015-16
gy s — TRARAE Managing Directors Remuneration 22,38,174 | 21,41,052
=T JiorEe Contribution to EPF 2,08,308 1,95,474
S GET AR, aF () - AT Remuneration of Director (Finance) (Mr. Sahab Nil 2,87,775
(AT 6 mﬁ;_os_(zow)) g Narain) (Date of Resignation 27.05.2015)
ZTH @1 3T Contribution to EPF Nil 26,338
A U, o A, aF (R - SR Remuneration of Director (Finance) (Ms. N J 19,96,646 6,84,651
gﬁaﬁw & 2??‘-1_201(5) )= WS Shaikh) (Date of Joining 24.11.2015)
=T P JiorET Contribution to EPF 1,75,614 59,579
ST — 42 Note — 42
. Additional information pursuant to the provisions of paragraphs
a(.‘)qaaqi's'ﬁ%z‘;%%mmf a:”'q%gﬂ‘;;)af_";ém"”') 351_%;23 5 (A} 5" i) b,5 (viii) € and 5 (A) (j)of the part Il of Schedule Il to the
GJ%T I W a LT, Companies Act, 2013 to the extent applicable.
i) faeel Lcy ;T TR st 3 i) Earnings in Foreign Exchange Amount in #
. . Export on goods/rights 52,50,425 | 1,50,06,654
52,50,425 1,50,06,654 .
T3/ IRBRT W Az calculated on FOB basis
3Teheld THAET YR T
fvar arar
i) el agem F @+ o7 zuat 5 1) Expenditure in Foreign Currency Amount in 2

2016-17

2015-16 Particulars

Foreign Tours/Participation

2016-17
69,16,177

2015-16
69,40,795

e an— 69.16,177 | 6940795 | o9
i) ar@T aReTh F sETAT o zuat ¢ i) Payment to Auditors Amount in @
fRgzor 2016-17 2015-16 Particulars 2016-17 2015-16
JEr gfetor fr frg 4,50,000 3,50,000 Audit Fees 4,50,000 3,50,000
BT o@T qdeoT fr BT 1,00,000 1,00,000 Tax Audit Fees 1,00,000 1,00,000
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Al — 43

FUA F TR T F A ded W ¥ AN sEA g fowad
ST &RUT BT AT &, °ref a¥ a1 Uoe avf & 58 g &1fas
qg Uehs T g8 T, FUAT TUT JHARUT HATRT o TATHSIA

: 2015 # T AT GHROT HA I o
HET F-1/9/2009-THAGE! f&Ad 30 3k 2015 & ARY

W fe@= & T oar @ ﬁhﬁsﬁﬂmmwﬁr
@ @ g A1 3HA § 38 T @re forr. 38 4@ &y
ag o & fow AR SR €. sad o 3ah @y oa s
SEATASIl &1 3T UeTd Tehar Sfrer ar, ag o fohar S g
eedd AR v Uh & W A @ AT vd GHRT FHAerT &
AT IS § 3d: TE haenm fpar I fF s@ ar & aat
Tl IO FeATT @ 3 A Gl Td GHROT

National Film Development Corporation Limited

Note — 43

The Company has accumulated losses and its net worth has
been substantially eroded. It has earned a profit during the
current year and incurred loss during previous year. The Ministry
of Information & Broadcasting is no longer executing its Plan
Scheme for “Promotion of Indian Cinemas in markets in India
and abroad” through NFDC. Further, in June 2013, DAVP
was made the sole agency for execution of media campaigns
of the Central Government, thereby eroding NFDC’s media
business substantially during 2013-14 and 2014-15. However,
in April 2015, vide Order no. 1/9/2009-MUC dated 30.04.2015,
the Ministry of Information & Broadcasting has again notified
NFDC as an agency to release Media Campaigns on behalf of
the Central Government, thus enabling NFDC to once again
run operations as per Revival Plan originally approved by the
Government of India. The Company has done media business/
non-feature film production worth ¥ 141.53 Crores during the
current financial year as against ¥ 92.41 Crores of previous
year. The Company further expects to do more business from
the financial year 2017-18 onwards. In addition the company has
been granted new business from Film Facilitation Office (FFO)
from the year 2015-16 onwards, revenue accounted from FFO
is ¥ 2.86 crore (Previous Year % 0.85 crore). The Company has
made a nominal profit before tax during the current year after
making losses before tax continuously during the last 3 years.
Accordingly, the financial statements have been prepared on a
going concern basis.

Note — 44

The Company has received a special grant of ¥ 10 Lacs from a
private party for encouraging and promoting new talent in the
realm of film making, production and distribution at the Film
Bazaar. The Company has utilized the said grant for providing
short term interest free loan to an Award winning producer to
fund post production and distribution expenses. The Company
accounted the grant received as Income and the loan given is
disclosed in Loans and Advances.

Note — 45

Doordarshan has been sourcing films from NFDC for telecast on
DD-1 and DD India since 1980 to 2008. Deductions were made
by Doordarshan from the amounts due to NFDC. Attempts have
been made to recover the amounts due and necessary documents
required by DD have also been shared with them. Since both
Doordarshan & NFDC are under the administrative Ministry of
Information & Broadcasting, it was decided to resolve the issue
through arbitration. The Ministry of Information and Broadcasting
vide their letter dated 23rd February, 2010 nominated Ms. Somi
Tandon as the Sole Arbitrator for settlement of various matters
pending resolution between NFDC and Doordarshan. There
have been constant follow up by the Company and the Ministry
of 1&B has also instructed Doordarshan in 11th April 2017 to
settle the dispute at the earliest. The Company expects that the
matter will be resolved and no provision is considered necessary
towards the amounts due from Doordarshan.
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dAlc — 47 Note — 47
oo af 6 TRET &1 37 av & gegfaat & @y & & O Previous year figures have been re-classified to confirm with

STel o9 &, del Ge: gafietor oY feam arr current year presentation, wherever applicable.
T et ) A FRATas Ay Signature to For and on behalf of Board
e Notes Financial
Statements

TEh yafdveE fr e A e w9 For TASKY Nina Lath Gupta N J Shaikh
IME Ty g fAeere (fa) ASSOCIATES, Managing Director  Director (Finance)
qES IPTSETH QIS . . AIETI  Chartered DIN No. 00350722  DIN No.07348075
008730T) (FRN 008730N)
ol FHAT AT &Y. oY arear £ ol Manoj Kumar C P Gupta E. J. Paul
e qe T FHuh afea Sharma Chief Financial Company
TH. . 084503 3Py TH. A, ThATE Partner Officer Secretary

TH. &, THTAT 4521 M. No. 084503 M. No. ACMA 16416 M. No. FCS 4521

16416

T - S Place — Mumbai
i — 14 R_deR 2017 Dated — 14th September 2017

National Film Development Corporation Limited 42nd Annual Report 2016-17 83



TadT i@l et hr Rule
TIdT @ TieTent o HNfAg RarE

g fhed Rera o fafdes, ges
& weEdt &

T gt W Raie

e TP fhedr e A9 (g Huall) & Folod fodig aehear
P o gfieTor e ¥ et & 31 A 2017 @Y gur 34
fafy & Fomd @ e a¥ & oAU, AH-FA G FAT b3
vare faazor, a1 & Agcayul o At 9T 3T carEdcAT
QI3 1 GRIRr o e . A e faeror shoelt & gaee
& gIiicd §. TR giffca 3 faol W R grT fRd &
oG TIETOT & IUR W 3T T AR P .

s Tolt & gdd I HEGAT F 8 AR 2016 & 30

Hafd Goa qus § 78 & 78 ¥, S Slule whTd FAaT &
S TH 31X 308 (é)ﬁ'\?lm 03.2017 3R Hu=et Tae 2013
Qﬁﬂ?rfﬂ-sqar & m?ré?ﬁ%’l‘cﬁ% HeT G & TS

AR safed o udetet A RUE & Fua vae (3ifke U=
m)mzomasaaﬁzﬁwmmwaﬁ?aﬁmm

”"‘S*'

a1 forir Aol & IR &S &1 giffica duelt & Agead
Fsol T & foad duay & o ufa, e Bsuea o
{Uehg TaTE &l URERT 3 of@r HAldDh b T
opar T B[S Iea@ HUS Tae 2013 (€ Tde) & Jald
134 (5) & 3iaeTa fopam om ¥, 59 afdca & fBemsa, oRurea
aar aRe Il fir S@HTer e 39 udR MidT & S
faRol &1 gar aoan ey &Y, Toad arEmasy
IT I H ScUeed Idaar=r = T A R #
mwmmma@masm@rm
@3 B I ATS A B T Soog Tac & AT 133 A
& O Fueh (3rsed) 3w 2014 & @3# 7 & @1y ver 99,

5 STRAACT # e & gauE & ET @t & wha
ﬁm@ﬁmmam%mﬁﬁmaﬁmaﬁwm
Y S TP AR NWE FAT 37 AFAATHAA3H B AT ST T

ﬁmmmwmmﬁaswaﬁmmam
Futar & S T, o Fergdr ¥ G vd farsye
foha faavor dar fhdr o 9 S arErad a1 O Herge &
e Hifaqet faazont & JF .

oG TiaTeht & gridcd

T TFC & UIGUEl], of@l dUT o Geor & #AAest 3R 3
Pl AT H @ ¥ S 6 or@r gdigor Rae # enfAe
& T Uee & YUl & AR HTEITD .

amuﬂmwﬁam?ﬁtw o@r gliefor
forar & o TSk tae & TR 143 (10)
AT . 3 AT b HJAR Tg AP & foh
w@muﬁﬂwaﬁr?ﬂm%wwaﬂmaﬁmw
6 31 facig faavoil & fFE U &1 areld
feragor =€ feam o &

84 sodt aiffs RO 2016-17

Independent Auditor’s Report

To

The Members of

National Film Development Corporation Limited
Mumbai

Report on the Financial Statements

We have audited the accompanying financial statements of
National Film Development Corporation Limited (“the Company”)
which comprise the Balance Sheet as at March 31, 2017, the
Statement of Profit and Loss, Cash Flow Statement for the year
then ended, and a summary of significant accounting policies
and other explanatory information.

It was pointed out by C&AG that the company has not separately
disclosed the information, about holding and dealing in
specified bank notes between the period 8th November 2016
to 30th December 2016,as required by notification of Ministry
of Corporate Affairs vide G.S.R.308 (E) dated 30.03 2017 and
amendment to Schedule Ill of Companies Act 2013 and therefore
a separate inclusion in the auditor’s report in accordance with rule
11 of the Companies (audit and Auditors) Rules 2014,is being
made and audit report is revised by making amendment in para
2(g) of “Report on Other Legal and Regulatory Requirements”
below.

Management’s Responsibility for the Financial
Statements

The Company’s Board of Directors is responsible for the matters
stated in Section 134(5) of the Companies Act, 2013 (“the Act”)
with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including
the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these (Standalone)
financial statements based on our audit.

We have taken into account the provisions of the Act, the
accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those
Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and the disclosures in the financial statements.
The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on whether the Company
has in place an adequate internal financial controls system
over financial reporting and the operating effectiveness of such
controls. An audit also includes evaluating the appropriateness
of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
financial statements.

Basis for Qualified Opinion

(a) The Balances in Sundry Debtors, Loans and Advances,
Deposits and Current Liabilities including few balances
in respect of Income Tax, Service Tax, VAT, including
outstanding balances for last few years are subject to
confirmation and consequential adjustment, if any, on the
reconciliation. The financial impact, if any, is unascertained.
( Refer Note 26 )

(b) The company does not possess any necessary information
so as to calculate any interest payable under section 16 of
the Micro Small and Medium Enterprises Development Act
20086, therefore no interest liability was computed in absence
of relevant information and an impact on financial statement
is unascertained.

(c) No provision is made in respect of deposit of Rs.30 Lacs
placed with three parties in 1991 which are secured against
mortgage of certain immovable properties. These parties
have not refunded the deposits and the relevant securities
are not liquidated. The Company has initiated arbitration
proceedings against the parties for recovery of deposits
and Arbitration awards have been made in favour of the
Company in Mar 2007 for two parties for recovery of deposit
of Rs.18 Lacs, however still the payments have not been
recovered due to pending proceedings in High Court. For the
balance amount of Rs.12 Lacs arbitration proceedings are
still continuing. (Refer Note No 35).

Qualified Opinion

In our opinion and to the best of our information and according
to the explanations given to us, except for the possible effects of
the matter described in the Basis for Qualified Opinion paragraph
above, the aforesaid financial statements give the information
required by the Act in the manner so required and give a true and
fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at
March 31, 2017, and its Profit/Loss and its Cash Flow for the
year ended on that date.

Emphasis Matters

We draw your attention to the following matters in the Notes to
the financial statements —

1. Note No 43 to the financial statements indicates that the
Company has accumulated losses and its net worth has
been substantially eroded, the company has incurred
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cash losses in earlier years. These conditions, indicate the
existence of an uncertainty as at March 31, 2017 that may
cast a doubt about the company’s ability to continue as a
going concern. However, as disclosed in the said Note,
the Ministry of Information and Broadcasting vide its order
dated April 30, 2015 has restored the Media business to the
Company in accordance with the revival plan approved by
the Government of India and hence the financial statements
have been prepared on a going concern basis for the
reasons stated in the said Note.

In normal course, the company is making provision for
bad and doubtful debt for any debts outstanding for more
than 3 years, in respect to non govt debtors as regular
practice. The total trade receivables of Rs. 96,49,32,797
includes debtors for a sum of Rs. 4,89,12,800 pertaining
to government department/agencies and these debtors
are outstanding for the period more than 5 years and were
considered good by the company. Such long outstanding of
debtors indicate recovery to be doubtful, and also there is
ongoing dispute with Doordarshan on recoverability, yet no
provision was made. The company needs to adopt a policy
for making provisions in respect to such debts and a realistic
presentation of recoverable should be made.

As per the provision of companies act 2013 under section
173, Minimum 4 board meetings are to be held in one
calendar year. In our audit, we have noticed during the
financial year 2016-17, company has not held any Board
meeting due to insufficient strength of the Board pursuant
to Secretarial provisions standards being made mandatory
w.e.f. 01.07.2015. Therefore, the review of financial and
other activities of the Company by the Board of Directors of
the Company was not done by the Company.

Report on Other Legal and Regulatory
Requirements

1.

(a)

()

As required by the Companies (Auditor’s Report) Order,
2016 (“the Order”), as amended, issued by the Central
Government of India in terms of sub-section (11) of section
143 of the Act, we give in the “Annexure A” a statement on
the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143 (3) of the Act, we report that,
subject to our qualifications remarks stated above —

we have sought and obtained all the information and
explanations which to the best of our knowledge and belief
were necessary for the purpose of our audit;

in our opinion proper books of account as required by law
have been kept by the Company so far as it appears from
our examination of those books;

the Balance Sheet, the Statement of Profit and Loss and
the Cash Flow Statement dealt with by this Report are in
agreement with the books of account

in our opinion, the aforesaid financial statements comply
with the Accounting Standards specified under section 133
of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

Since Section 164(2) does not apply to Government
Company (due to Notification No 463(E) dated 5.6.2015),
the question of any of the directors being disqualified as on
March 31, 2017 from being appointed as a director in terms
of Section 164 (2) of the Act does not arise.
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(f) With respect to the adequacy of the internal financial

-

controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

With respect to the other matters to be included in the
Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to
the explanations given to us —

i. The Company has disclosed the impact of pending
litigations on its financial position in its financial
statements — Refer Note 25 to the financial statements;

ii. The Company did not have any long-term contracts
including derivative contracts for which there were any
material foreseeable losses.

iii. There were no amounts which were required to be
transferred to the Investor Education and Protection
Fund by the Company.

iv. that the company has not separately disclosed the
information, about holding and dealing in specified
bank notes between the period 8th November 2016
to 30th December 2016,as required by notification
of Ministry of Corporate Affairs vide G.S.R.308 (E)
dated 30.03 2017 and amendment to Schedule Il of
Companies Act 2013

3. Report required by section 143 (5) of the Act, is annexed

separately as “Annexure C”.

For and on behalf of
Tasky Associates

IR A
s e Chartered Accountants
31 T5CCH Firm’s registration number — FRN
%3 H T . — FRN
008730N
008730N
HAST PAR AT Manoj Kumar Sharma
TATH — TS . . (UER) Place — Bhopal (Partner)
f&=® — 02/11/2017 FARRT FR — 084503 Date — 02/11/2017 Membership number — 084503
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Annexure — “A” to the
Independent Auditors’ Report

The Annexure referred to Independent Auditors’ Report to the
members of the Company in paragraph 1 under the heading
‘Report on Other Legal & Regulatory Requirement’ of our report
of even date to the financial statements of the Company for the
year ended March 31, 2017 —

(i)(a) The Company has maintained proper records showing full
particulars, including quantitative details and situation of
fixed assets;

(b) The Fixed Assets have been physically verified by the
management, which in our opinion, is reasonable having
regard to the size of the company and nature of its business
and no material discrepancies between the books records
and the physical fixed assets have been noticed.

(c) The title deeds of immovable properties are held in the
name of the company except in the case of Purchase of
Office Premises at Sputnik included in the Gross Block
(aggregating to Rs.2,76,539) where there is only Share
Certificate issued by the Housing Society in favour of
NFDC.

(i) The management has conducted the physical verification of
inventory at reasonable intervals. There is no discrepancy
noticed on physical verification of the inventory as compared
to books.

(i) The Company has not granted any loans, secured or
unsecured to companies, firms, Limited Liability partnerships
or other parties covered in the Register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3
(iii) (a) to (C) of the Order are not applicable to the Company
and hence not commented upon.

(iii) In our opinion and according to the information and
explanations given to us, the company has not given any
loan or done investment within the meaning of provisions of
section 185 and 186 of the Companies Act, 2013.Accordingly,
the provisions of clause 3 (iv) of the Order are not applicable
to the Company and hence not commented upon.

(iv) The Company has not accepted any deposits from the public
and hence the directives issued by the Reserve Bank of India
and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of
Deposit) Rules, 2015 with regard to the deposits accepted
from the public are not applicable.

(v) As informed to us, the maintenance of Cost Records has
not been specified by the Central Government under sub-
section (1) of Section 148 of the Act, in respect of the
activities carried on by the company.

(vi)(@) According to information and explanations given to us
and on the basis of our examination of the books of account,
and records, the Company has been generally regular in
depositing undisputed statutory dues including Provident
Fund, Employees State Insurance, Income-Tax, Sales tax,
Service Tax, Duty of Customs, Duty of Excise, Value added
Tax, Cess and any other statutory dues with the appropriate
authorities. According to the information and explanations
given to us, no undisputed amounts payable in respect of
the above were in arrears as at March 31, 2017 for a period
of more than six months from the date on when they become
payable.
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According to the information and explanation given to us,
there are no dues of, sales tax, service tax, duty of customs,
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any dispute.
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(vii)

(viii)

(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

In our opinion and according to the information and
explanations given to us, the Company has not defaulted
in the repayment of loan to Banks, financial Institution,
Central Government or debenture holders.

Based upon the audit procedures performed and the
information and explanations given by the management, the
company has not raised any money by way of initial public
offer or further public offer (including debt instruments) and
term Loans during the year. Accordingly, the provisions of
clause 3 (ix) of the Order are not applicable to the Company
and hence not commented upon.

Based upon the audit procedures performed and the
information and explanations given by the management,
we report that no fraud by the Company or on the company
by its officers or employees has been noticed or reported
during the year.

Based upon the audit procedures performed and the
information and explanations given by the management,
since the Company is a government company provisions
of provisions of section 197 read with Schedule V to the
Companies Act does not apply and hence not commented
upon;

In our opinion, the Company is not a Nidhi Company.
Therefore, the provisions of clause 4 (xii) of the Order are
not applicable to the Company.

In our opinion, all transactions with the related parties are
in compliance with section 177 and 188 of Companies Act,
2013 and the details have been disclosed in the Financial
Statements as required by the applicable accounting
standards.

Based upon the audit procedures performed and the
information and explanations given by the management,
the company has not made any preferential allotment or
private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the
provisions of clause 3 (xiv) of the Order are not applicable
to the Company and hence not commented upon.

Based upon the audit procedures performed and the
information and explanations given by the management,
the company has not entered into any non-cash
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For and on behalf of

el wafduey & faw 3R sadr Tasky Associates

Chartered Accountants
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Annexure — “B” to the Auditors’
Report

Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial
reporting of National Film Development Corporation Limited (“the
Company”) as of 31 March 2017 in conjunction with our audit of
the standalone financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal
Financial Controls

The Company’s management is responsible for establishing and
maintaining internal financial controls based on the internal control
over financial reporting criteria established by the Company
considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered
Accountants of India (‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including
adherence to company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s
internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit
of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the
Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over
Financial Reporting

A company’s internal financial control over financial reporting is
a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made
only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial
Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

Subject to our comments below, In our opinion, the Company
has, adequate internal financial controls system over financial
reporting, based on the internal control over financial reporting
criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

Basis for Qualified Opinion

The company needs to strengthen the internal financial controls
over the following areas of business activities.

1. Internal audit is being done by Independent firm of Chartered
Accountants. There is a need to strengthen the verification
of statutory compliances. However the scope needs to
be enlarged to strengthen the financial and other controls
especially in field of systems audit and review of internal
controls.

For and on behalf of

Tasky Associates

Chartered Accountants

Firm’s registration number — FRN
008730N

Manoj Kumar Sharma
(Partner)
Membership number — 084503

Place — Bhopal
Date — 02/11/2017
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Annexure — “C” to the Auditors’
Report

Report under Section 143(5) of the Act

Based on the verification of records of the Company and based
on information and explanation given to us, we give below a
report on the directions issued by the Comptroller and Auditor-
General of India in terms of Section 143(5) of the Act.

ST ¥ a7 YAy Areas to be examined Observation/Finding

e aRAufat & esed
(

3R TWlea & AHAS &

3IUATE P BIS HI). SHA

TE sdd (Pl Fem

¥ 2,76,539 de @ IT

oT) 3R T TH Y A F

1. | &1 HUeA & U HATEN

The title deeds of
immovable properties

are held in the name of
the company except in

the case of Purchase of
Office Premises at Sputnik
included in the Gross
Block (aggregating to Rs.
2,76,539) where there

is only Share Certificate
issued by the Housing
Society in favour of NFDC.

1. | Whether the company has
clear title/lease deeds for
freehold and leasehold
respectively? If not please
state the area of freehold
and leasehold land for
which title/lease deeds are
not available

Bad Debts has been
written off during the
year amounting to
Rs.1,50,197. We are
annexing a statement of
details of same along with
the reasons. As per the
process of the Company
any waiver of debt is
accounted, only with the
approval of Competent
Authority in line with the
Delegation of Authority.

2 | Whether there are any
cases of waiver/write off of
debts/loans/interest etc., if
yes, the reasons there for
and amount involved.

3 | g ¥ urféat & urg us
AT IR PR IYAT 3T | Y P Foded el & 3R
oY a9 ¥ 3usR/ T & PR HUAT 37T
FERAT & dR W el

3 | Whether proper records are
maintained for inventories
lying with third parties &
assets received as gift/
grant(s) from the Govt. or

The Company doesn'’t
have any inventory with
third parties and there is
no asset received from
government or other

W@ S ¥ A aREuREr E. other authorities. authorities as gift.
5 3R 5 For and on behalf of
< & fow 3k i Tasky Associates
s T Chartered Accountants
_— 3 El_i 3F3R§NI Firm’s registration number — FRN
1 I EgosnoN 008730N
A FAR AT Manoj Kumar Sharma
Y — T . ‘ (UTEeR) Place — Bhopal (Partner)
et — 02/11/2017 ARAT FaX — 084503 Date — 02/11/2017 Membership number — 084503

National Film Development Corporation Limited
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Comments of the Comptroller
and Auditor General of India
under Section 143(6)(b) of
the Companies Act, 2013 on
the Financial Statements of
National Film Development
Corporation Ltd. for the year
ended 31st March 2017

The preparation of financial statements of National Film
Development Corporation Limited for the year ended
31st March 2017 in accordance with the financial reporting
framework prescribed under the Companies Act, 2013 (Act)
is the responsibility of the management of the company. The
statutory auditor/auditor’s appointed by the Comptroller and
Auditor General of India under section 139(5) of the Act is/are
responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in
accordance with standards on auditing prescribed under section
143 (10) of the Act. This is stated to have been done by them
vide their Revised Audit Report dated 2" November 2017.

I, on the behalf of the Comptroller and Auditor General of India,
have conducted a supplementary audit under section 143(6)(a) of
the Act of the financial statements of National Film Development
Corporation Limited for the year ended 31 March 2017. This
supplementary audit has been carried out independently without
access to the working papers of the statutory auditor’s and is
limited primarily to inquiries of the statutory auditors and company
personnel and a selective examination of some of the accounting
records. On the basis of my audit nothing significant has come
to my knowledge which would give rise to any comment upon or
supplement to statutory auditor’s report.

For and on behalf of the

Comptroller & Auditor General of India

(L.Siddhartha Singh)
Principal Director of Commercial Audit &
Ex-Officio Member, Audit Board — IV

Place — New Delhi
Date — 22/11/2017

W frear faera o fafdes
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